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Sow in the 
Field of 
Confidence 


Successful financial advertising essentially depends 
upon the measure of confidence the readers of a publica- 
tion have in the integrity of the publisher and of the 
advertisers in its columns. 


It has become an accepted fact in publishing circles and 
an understood conclusion among investors throughout 
the country that in the high character of financial adver- 
tising carried, The Financial World stands alone and 
unexcelled in its field. 


No publication exercises more precautions than 
The Financial World over what advertising appears in its 
columns. Its policy is that the interest and safety of its 
readers must be assured as far as it is possible to safe- 
guard them by the application of sound judgment to all 
security offerings appearing in its columns. 


Moral character, financial integrity, and conservative 
principles are the acid tests through which all advertisers 
must pass and comply with before they can advertise in 
the columns of The Financial World. 


Backed by such high standards it is not surprising that 
our advertisers receive substantial results. One advertiser 
writes under date of July 28, as follows: 

Our advertising, placed in The Financial World, has 
been satisfactory, and only a few months ago we se- 
cured a client directly from the same, who already has 


invested about $50,000 through us.* 


This is but one of many unsolicited letters we have 
received. 


Investment bankers who wish to reach substantial 
investors are assured through the advertising columns of 
The Financial World—(1) A field where confidence runs 
the highest, (2) Association with the best advertisers, 
(3) A large international circulation among substantial 


people. 
Sow Your Advertising In This Field of 
Confidence For a Harvest of 
Good Results. 


THE FINANCIAL WORLD 
29 Broadway, New York 


* Name of this advertiser 





























When writing advertisers, tell them you are a subscriver to The Financial World. 
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OUR CROP OUTLOOK. 
Shrinkage Is Large, Especially in Wheat—However, the 
Harvest Will Be Around Normal Proportions. 


When the Government made known its report of 
the crops it caused little surprise, for the financial 
community was already more than half prepared to 
learn of the damage the prolonged hot spell had 
brought in its wake to the fruitage of the fields. A 
much smaller winter and spring wheat crop will be 
harvested this year, according to the Government 
estimate, than in any year since 1911. The total 
crop of winter and spring wheat is placed at 654,000,- 
000 bushels, a shrinkage from a month ago of 105,- 
000,000 bushels and a decrease from a year ago of 
358,000,000 bushels. More favorable has been the 
outcome of the corn crop, which is estimated at 
2,777,000,000 bushels, compared to 2,866,000,000 
bushels on July 1 and 2,918,000,000 bushels a year 
ago. 

Roughly speaking, the shrinkage in crops reported 
means to the farmer a visible loss of about $500,000,- 
000, based upon current prices for wheat and on corn 
of about $150,000,000. Therefore, the aggregate loss 
to the farmer, when figured in dollars and cents, and 
when uniformly distributed, will cause no material 
financial injury, since the annual wealth the fields 
return to the farmers is placed around $9,000,000,000 
to $10,000,000,000. We are prone to fall into the 
habit of basing our calculations of the harvest upon 
the unusual bumper crops we have been favored 
with during the past few years. As it is, this year’s 
harvest will not fall below the average of normal 


years. 


How Report Was Received. 


Asa market factor the crop report fell flat. There 
was a time, not far back, either, when the market 
blew hot or cold in accordance with the state of 
mind that the crop report influenced. Poor.crops 
meant or were taken as an unfailing sign of pending 
depression in business, for it was figured that» it 
meant less freight for the railroads, that the farmers 
were badly hurt and would not have as much money 
to spend on machinery, household supplies and 
‘lothing, and that their financial requirements would 
place a drain upon the money market. No such 
iears are entertained this year; there is no reason 
for it, as the farmer will enjoy the prosperity that 
comes with a normal year, will get better prices for 





his crops, anf will not have any stocks left to carry 
over into another year. 

Our industrial prosperity and the necessities of 
the European countries have swelled our exports 
of manufactured goods to a point where they make 
up the shrinkage in our crops. Consequently, the 
letup in a bumper harvest, while it hurts to some 
extent, does not bring any such injury as to occasion 
any concern about the continuation of the prosperity 
throughout the country which is now so generally 
shared. 


REORGANIZATIONS POPULAR. 


Bright Prospects Make It Easy for Bankers to Organize 
the Necessary Underwriting Syndicates. 


Before the present year expires most of the finan- 
cial invalids now under the care of our large under- 
writing bankers, it is confidently expected, will leave 
their hospitals with restored constitutions, prepared 
to launch upon a new career. Bankers have not 
faced in years a more propitious period in which to 
carry on such important refinancing than the present 
time. This is due largely to the prevailing ease in 
money and further to the existing feeling of op- 
timism which is reflected from every section of busi- 
ness and professional life. 

The success which has attended the offering of 
participation in the syndicate organized to under- 
write the securities issued under the new plan of 
reorganization of the Missouri Pacific is a good ex- 
ample of how comparatively easy it has become to 
raise the necessary money, though the amount re- 
quired runs into the millions, to assure a reorgani- 
zation going through without a hitch. 

In the case of the Missouri Pacific the syndicate 
must be prepared to finance at least $45,000,000 in 
order to take care of the $45 assessment per share 
which the old stockholders refuse to meet or are 
financially unable to pay. Large as is that sum, 
bankers throughout the country, in expectation of 
earning a good profit on this syndicate participation, 
already have sent in subscriptions to this underwrit- 
ing to the extent of $76,000,000, and before the syndi- 
cate closes it would not surprise its managers did 
they reach double this sum. 

With such favorable auspices to help the bankers, 
they are shrewd enough to take full advantage of 
them, and, therefore, those who have charge of the 
reorganizations of the Frisco, Rock Island, Clover 
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Leaf and Wheeling & Lake Erie are no doubt mak- 
ing hay while their sun of opportunity shines so 
brightly, and soon may bring forth their plans and 
put these properties on a solid footing. 


THE FORCE OF PUBLIC OPINION. 
Is the Final Arbiter in the Settlement of Important Labor 
Difficulties. 


Black clouds of pending labor troubles happily 
have been dispersed by the quiet but yet powerful 
force of public opinion. For more than two months 
the humble workers of the great cloak-making in- 
dustry have been without employment, preferring to 
suffer hardship in order to win what they regarded 
as a fundamental principle. On the other hand, 
their employers, just as conscientious in the right 
of their position, stood out against the demands of 
their workers. Civic bodies, realizing the injury 
which this deadlock was inflicting, not only on the 
trade, but upon local business in general, never 
ceased in their efforts to bring about a settlement, in 
which they finally succeeded. 

So has it been in the street railway contest. When 
the labor leaders called a strike the executives of the 
companies insisted that there were no grounds for 
dispute between their men and their companies, and 
consequently nothing to afbitrate. For days New 
York city was threatened with a tie-up of nearly 
all transportation facilities, which, had it occurred, 
would have almost completely paralyzed the con- 
duct of business, for a large percentage of the clerks 
and workers live far from their places of employ- 
ment and are wholly dependent upon the city’s ex- 
tensive transportation systems to get to and from 
their business. 

Here, again, the pressure of public opinion was 
brought to bear to call to the aid of both sides of the 
controversy calm reason and tolerance, with what 
great measure of success is already known. ‘The 
strike lasted but a few days, and during its existence 
resulted in no serious tie-up in transportation factli- 
ties. Of inestimable value in this connection was 
the patience and diplomacy that the Public Service 
Commission exercised in bringing the trouble to a 
happy ending. In such work it has more than justi 
fied the wisdom of former Governor Hughes, who so 
devotedly gave his attention to the organization of 
such a useful public body. 

\nd now, when from the bluffing and threatening 
which has been passing between the men who op 
erate our immense railroad systems made the coun 
try at large fear that it was on the brink of a great 
railroad strike—a labor controversy which would 
leave its searing mark on capital, on labor and on 
an innocent public if it should come—reason has 
again ascended her throne and brought both sides 
to realize the wisdom of leaving the problems which 
have arisen to divide them to the calmer and softer 
influence of mediation. 

Thus, through public opinion and the keen appre- 
ciation on the part of capital and labor that its 
greater interest must also be fully considered as a 
necessary aid to their own success, strife has been 
avoided, the country possibly saved from clashes 


which might have meant the spilling of blood and 


paralysis of business avoided. Powerful is public 
influence. Properly should it be powerful, for it is 
from the public that capital draws the money to 
exploit industry, and the leaven is formed for th 
sustenance upon which labor thrives. 


A. B, STICKNEY. 
A Forceful Personality Who in His Day Made Railroad 
History. 

Where is the proper niche in the Hall of Fame 
where might the bust of A. B. Stickney be placed? 
Stickney, who was considered one of the best rail- 
road builders in the Northwest, shared little in the 
creations of his active mind and resourceful energy 
We should say that A. B. Stickney, who has been 
laid to rest in the hills of the Northwest he loved so 
much, belonged to those great minds who sow with 
restless energy but never themselves reap the fruit 
of their labor. 

Stickney built the Chicago Great Western, nick 
named the Maple Leaf, but under his rule it was for 
years constantly face to face with a struggle to keep 
the wolf from its door; finally it had to succumb to 
the inevitable, and later was reorganized under the 
guidance of the late J. P. Morgan. 

While his road was a failure in a financial sense 
it was a great builder of wealth and developer of the 
resources of the country it traversed. Stickney 
made two blades of grass grow where only one form- 
erly stuck its shoot timidiy through the earth’s crust. 
Stickney did even more for the country, though he 
was not aware of it at the time, and that was to 
bring about for the railroads of the country stability 
in rates and a square deal for shippers small or 
large. 

In order for the Maple Leaf to get business away 
from competitors—for with railroads, like with hu 
man beings, it is the same story of the survival of 
the fittest—it cut rates and kept cutting rates, com 
pelling competitors to meet these cuts until there 
was no profit in railroading. That experience with 
the Maple Leaf and other small independent rail 
roads proved the germ for a government supervision 
over railroad rates. 

Who now among the railroad presidents would 
care to return to the old conditions of might and 
financial power against right and one rate to 


alike ? 


AMERICAN LIGHT & TRACTION ADVANCES. 


rhe annual report of American Light & Traction, re- 


cently published, is given as the cause of the 10-point 
advance in the common stock of the company. Thi 
figures showed the preferred dividend to be earned mort 
than six times, and the amount applicable to common divi- 
dends was better than 23 per cent. After selling at 376 
the stock reacted slightly. 





August Bond Circular 


A comprehensive list of carefully selected mu- 
nicipal, railroad and public utility corporation 
bonds, which we recommend for investment. 


Send for Circular 100 


Harris, Forbes & Co 
Pine Street, Corner William, New Yerk 
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When writing advertisers, tell them you are a subscriber to The Financial World. 
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NICKEL PLATE 4s. 


rom the low price of last year the New York, Chicago 
St. Louis first mortgage 4s have advanced about five 
ints to 9234, at which price the yield is over 4.50 per 
t. ven at the present price, however, they are selling 
low the level at which they have ruled in the past. 
These bonds are secured by a direct first closed mort- 
age on the entire property of the company, including the 
ain line extending from Buffalo through Cleveland to 
he Indiana-Illinois State line, and by deposit of the per- 
etual lease of the mileage from the Indiana-Illinois State 
line to Chicago. This is one of the relatively few under- 
lying first mortgage railroad issues which has a sinking 
ind. This sinking fund calls for $100,000 a year out of 
et earnings to be used to retire the bonds at or below 
102. The sinking fund has reduced the outstanding bonds 
from $20,000,000, the total amount authorized and issued, 
to $18,851,000. The operation of this sinking fund, in ad- 
dition to steadily reducing the outstanding bonds, helps 
to create an investment demand for the issue. The bonds 
are tax exempt in New York, and tax free in Pennsylvania, 
which makes them particularly adapted to two of the best 
investment markets in the country. 





AMERICAN FOREIGN SECURITIES 5s. 


In view of the fact that this issue was quite heavily over- 
subscribed at the offering price of 98, surprise has been felt 
in some quarters that the bonds continue to sell around the 
issuing price, practically all of the sales being at 98 to 98%. 
It is a fact that the bonds were genuinely and quite heavily 
oversubscribed when originally offered. 

As always happens, however, a large part of the sub- 
scription represented speculative purchases rather than 
genuine investment buying. The result was that when the 
bonds did not quickly advance above the offering price, 
those who had purchased the bonds for a quick turn began 
selling, with the result that there has been a steady and 
constant supply of the bonds offered around 98. At the 
same time, however, there has been a steady and real in- 
vestment demand for the bonds, mostly in relatively small 
amounts. While there is understood to have been some 
syndicate support to the market at first, it is claimed that 
recently the bonds have been allowed to take care of 
themselves, and that the real investment demand has been 
entirely sufficient to maintain the price of the bonds at the 
original offering price. This investment absorption has 
materially strengthened the market position of the bonds. 





KANSAS CITY TERMINAL 4s. 

Terminal bonds, when issued under proper conditions, 
are one of the most desirable investments obtainable. 
\dequate and well located terminals in important traffic 
centers are essential to the growth and prosperity of a 
railroad. In addition, the value of such property is steadily 
increasing with the growth of the country as a whole, and 
the particular city in which the terminals are located. The 
result of this increase in real estate value is to steadily 
and largely increase the equity back of the terminal bonds. 

The Kansas City Terminal first mortgage 4s is one of 
the most attractive of the terminal bond issues. This ter- 
minal property is used by every important steam railroad 
entering Kansas City, one of the most important rail- 
road traffic centers in the country. The payment of the 
principal and interest of the bonds is practically guar- 
anteed by each of the twelve railroads using the property. 
During the last fiscal year these railroads earned a com- 
bined surplus of over $79,000,000 over their entire fixed 
harges. Selling at 88 the Kansas City Terminal first 
mortgage 4s yield about 4.65 per cent. The bonds are 
entirely suitable for conservative investment. 








BANKERS TRUST COMPANY 


1G WALL STREET New YORK 


Efficient Service in all! 
Trusteeship business 
Resources over $250,000,000 














Purchase your securities through respon- 
sible dealers, who have adequate facilities for 
investigations and a reputation to maintain for 
reliable advice. 

K. N. & K. are always posted on general 
market conditions, and their views are at the 
disposal of investors through their monthly re- 
view Of ** The Investment Situation” 

Write for Pamphlet 27 
Knauth -Nachod & Kune 
Members New York Stock Exchange 
Equitable Building New York City 




















14 Strong Utility Companies 


The business field—property—management and 
earnings of each described and illustrated 


Ask for Review ‘‘F.’’ 


PW. BRIUVKS &6 CY 


Stock Exchange (Incorporated) 115 Broadway 
PHILADELPHIA NEW YORK 





Second Edition 
THE INVESTORS 


A. B. . 
BONDS 


And Their Terms 


Investors may obtain a copy upon request 


Liggett, Hichborn & Co., 


Incorporated 
61 Broadway, New York 
BUFFALO 

















BOSTON 


MUNICIPAL BONDS 


Exempt from the Federal Income Tax. 
Exempt in many cases from Personal 
Property Taxes. 
Legal Investment for Savings Banks and 
Trust Funds. | 
Acceptable to the United States Government 
as Security for Postal Savings Deposits. 


Probably safer than any other type of in- 
vestment. 


Ask for Circular T-56 


Remick, Hodges & Co. 


Members New York Stock Exchange 
14 Wall St., New York 


Correspondents: R. L. Day & Co., Boston 
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SIX MONTHS UTILITY EARNINGS. 

Remarkable Increases Reported by Leading Companies. 
’ In the period from January 1 to June 30, 1916, public 
utility earnings have shown remarkable increases over the 
same period of 1915. In the following tabulation are listed 
20 public utility companies operating in different sections 
of the country, showing their gross and net earnings for 
six months ending with June 30, 1916, and the percentage 
of increases over the same period of 1915: 


Six Months Six Months 
Gross Earns. P.C. NetEarns, P.C. 





1916 Incr. 1916 Incr. 
Bell Telephone System.......$127,500,391 11 $35,961,558 14 
Central States El. Corp...... 2,530,698 11 1,236,097 5 
Columbus Ry., Lt. & Power.... 1,709,255 12 704,852 17 
Commonwealth P. Ry. & Lt.... 8,087,833 18 4,226,163 18 
Consumers Power Co......... 2,258,898 24 1,321,029 19 
Detroit United Ry........... 7,531,238 23 2,330,929 29 
. Be. Lets B BUD... ccccccces 1,409,783 20 557,243 20 
|. eee 5,854,15 10 2,214,104 9 
Louisville Railway Co......... 1,522,136 4 757,471 9 
Nashville Ry. & Lt. Co........ 1,154,629 10 448,799 7 
N. Y. Telephone Co. .......... 26,123,767 10 9,689,954 19 
No. Ohio Tract. & Lt......... 2,379,500 35 946,925 44 
Northern Texas Electric ...... 906,153 15 335,289 17 
Pacific Lt. & Power..... ..... 1,564,983 13 1,023,733 12 
Portland Ry., Lt. & Power ... 2'681,976 6 1.147.185 6 
Southern Cal. Edison ......... 2' 473,286 7 1,330,575 7 
Southern N. E. Edison ....... 2,111,460 13 600,419 5 
Twin City Rapid Transit ..... 5,009,415 8 1,866,792 18 
United Fuel Gas ...,......... 2,175,345 34 1,326,758 67 
West Penn Traction .......... 2,957,040 23 1,460,560 27 


The first six months of 1916, were the most favorable 
of any half year in the Public Utility industry from an 
earning standpoint. Largely the decline in the market 
value of public utility securities during the past few weeks 
has been the result of market conditions and not due 
so much to any change in their financial or earning posi- 
tion. 

Among the most favorable increases shown were those 
of the West Penn Traction, with a gain of 23% in gross 
and 27% in net; United States Fuel of 33% in gross and 
67% in net, and Northern Ohio Traction Light & Power 
with a net increase of 44 per cent. 


CALL ON UNITED RAILROAD BONDHOLDERS. 

From California comes the announcement that the first 
step in the plan of. reorganization of the United Rail- 
roads of San Francisco has been taken by the committee 
which has been at work upon it for some time. A call 
has been issued to the holders of the first mortgage 4 per 
cent. bonds, of which there are issued $23,500,000, to de- 
posit their bonds with the committee by September 15. 
Unless this deposit is made it is the general belief that the 
interest due next October will not be paid because the 
principal of the bonds is payable soon thereafter. All in- 
terest on bonds deposited will be paid as collected. In 
calling for the deposit of bonds it is apparent that the 
intention is to make it possible for refinancing the com- 
pany without expensive legal process. 





OHIO CITIES GAS INCREASES DIVIDEND. 

For the second time within the present year Ohio Cities 
Gas has increased its common stock dividend rate. Early 
in April, the dividend was increased from 1% per cent. 
quarterly to 2 per cent. quarterly. Now it has been placed 
on a regular 214 per cent. quarterly basis, payable Sept. 1; 
besides, an extra dividend of 5 per cent. has been declared, 
payable Dec. 1, to stock of record Nov. 15. On the an- 
nouncement of the increased dividend and extra dividends, 
the stock advanced to 72 for the $25 shares, but later 
declined several points on profit taking. Earnings of this 
company for June were $136,633, as compared with $90,695 
in June, 1915. Three months’ net to June 30 amounted 
to $491,886, compared with $298,094 for the first half of 
1915. The balance sheet as of June 30, 1916, showed the 
company to be in a good financial condition, with strong 
cash resources. 











First Mortgage 
R. R. Bonds 


Yielding 5.30% 


Absolute First Mortgage 


Company owns or controls valuable terminals in practi- 
cally every city and town served 


Owns 99% of right-of-way. 
Net earnings largely exceed double interest charges. 
Serial maturities assure increasing equity. 


Send for descriptive circular W-25 


N. W. Halsey & Co 
49 Wall Street, New York 


Chicago San Francisco 
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Public Utilities in 
growing communities 
bought and financed 


@Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 











SCHMIDT 8({ALLATIN 


Members New York Stock Exchange 


ll BROADWAY NEW YORK 








LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Reccsd Mailed on Request 
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Industrial 
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The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, New York 
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nns 
‘level 
( ‘onso) 
Union 
Sast 

South: 
Great 
,rook 
Los A 
San L 
Cumbe 
Wis.-} 
Texas 
Joplin 
Utah | 
Baltin 
North: 
Centra 
Austin 
Puget 
North’ 
Minne 
Railr 
Rome, 
Penns: 
Illinoi 
Chicas 
Michig 
Maine 
Erie | 
Lehig] 
Illinoi 
Kansa 
Georgi 
Chicas 
Wisco 
Oregol 
Gener: 
Centra 
Swift 
Atlant 
Otis E 
Canad 


I 
Massa 
New | 
New .F 
City o 
Chipp 
Pough 
Joplin 
Hamil 
Washi 
srook 
Hamil 
Beaun 
Marlin 
Rockf 
Shelby 
Provir 
City | 
Albem 
Gover! 
Brazo! 
Taber, 


A « 
Elect 
June 
Gross 
Operat 


Net Ez 
Int. Cl 


Sala 





*Dex 

Th 
as dis 
same 
In Jt 
exper 
net ir 
The | 
the p 
quire’ 
stand 
1917. 
movil 
in ea 
comn 
earni! 
or ab 








y | 











= 


| 





August 12, 1916 


THE FINANCIAL WORLD. 7 











oes C TED- 
*‘BONDS» 














Public Utility Bonds Yielding from 4.65% to 6.00%. 





Yield, 
Per Cent. 
nnsylvania & Mahoning Valley Railway Ist & ref. 5s, 1922 4.65 
Cr ee i Rs 5 0:h0 Oh bre ae ndcdcecoaciwaan 4.70 
Consolidated Water Co., Utica, N. Y., Ist 5s, 19380............. 4.75 
l Jnion Blectric Light & Power ist 5s, 1933 ere e rer err rere TS 4.80 
oe a OE er rere ie errr tT 4.85 
Southern ao oe ee RS ee ee ee re 4.90 
ee ee Be SO rr rrr err 4.95 
srooklyn Borough Gas general 5s, 1945............-ece.eee20+ 5.OO 
Los Angeles Gas & Electric Corp. ist & ref 1939-10...... £ 5.05 
San Diego Cons. Gas & Electric 1st 5s, Si sscceekseans Se 
Cumberiand County Power Railway & Light Ist 5s, 1942..... 5.15 
Wis.-Minn. Light & Power Ist & ref. BG; DORE 604.066-0000,00 Cee 
TEROe eee Oe Ge BOE Bei, BOSE sk bdo os dace 600060804 
Joplin & Pittsburg Railway, ‘ist Ph Ph De bstcadensincesae. S 5.30 
Ute Pewee & LAGE BOE GH, AGREED ince ccscdsvcevvecsecvsccee Ge 
Baltimore County Water & Electric 1st 5s, 1946-11........... 5.40 
Northern Texas Electric Coll. Trust 5s, epee 
Comms Dee. GI BO, Fs 6 6.60.5.0.6:0:65.0:05:06:0608400660600066 Oe 
Austia Btrest Raliway 16t Ge, W008... sccccccccccsescccccece Oe 
Puget Sound Traction Light & Power list 6s, 1919............ 5.60 
Northwestern Electric 1st 6s, — cee h reek se Shakes sheeaee Me 
Minnesota Gas & Electric Ist, s. f., 5s, 1933 v..........-0-200- 6.00 
Railroad and Industrials Yielding from 4.20% to 5.70%. 
Rome, Watertown & Ogdensburg R. R. Ist cons. 5s, 1922...... 4.20 
Pennsylvania Co. (Cley. & Pitts. R. R.) gen’l 44s, rer 4.25 
Te rrr rere errerT: 4.30 
Chicago, Burlington & Quincy (Ill. Div.) Ist 314s, 1949...... 4.35 
Michigan Central (equipment) serial 5s, 1923-30.............. 4.40 
Maine Central R. R. Ist & ref. 444s, 1936-18.............200% 4.45 
OR is, tiie I, le I 64,6645 455.560.06-0605:.0000006460600500 4.50 
Laie Valley Comk Ge. 360 Ge, BOG. ccccesccceccccccdssces 4.55 
Tilinede Camtral IR. B. GeGl. SEUSS AB, Bbc ccc ccc ccccccccccceve 4.60 
Kansas City Terminal Railway Ist 4s, 1960.................. 4.65 
Georgia, Carolina & Northern Ry. Ist 5s, 1929.. ............. 4.70 
Chicago, Milwaukee & St. Paul Ist 4s, 1934................ 4.75. 
Wisconsin Central Railway Ist gen’l 4s, 1949............... 4.80 
Oregon, Washington R. R. & Navigation Ist & ref. 4s, 1961.... 4.85 
General Rubber 5% notes due 1918. .......cccccccccccccscess 4.90 
Central of Georgia Railway coms. 5s, 1945...... c..cseeeeeees 4.95 
lo eS CS ee en re ree eee er 5.00 
Atlantic Coast Line R. R. gen’] unified 444s, 1964........... 5.10 
Otis Blevator Co. 5% notes, due 1920.... ..ccccccccccsceccccsee OO 
eS Ee eT rrr 
Municipal Bonds Yielding from 3.50% to 5. 70%. 
Massachusetts registered 3148, 1921........cccesccescccecee & 50 
New York State registered 41448, 1964............ccceecccees 330 
New .Rochelle, N. Y., Fire Dept. 4s, 1919-22...............++. 3.90 
City of Milwaukee, Wis., registered 4s, 1920-22.............. 3.95 
Chippewa County, Mich. Road 44s, 1930. ............cceeeees 4.00 
Poughkeepsie, N. Y., Refunding 314s, 1935..............255- 4.10 
Joplin, Mo., School District 4s, 1936-op- RE eee 4.15 
Hamilton, Ontario, Street Improvement 5s, 1918-24.......... 4.20 
Washington, Mo., Waterworks 4's, No os acca 4.25 
Brook Park School District, Ohio, 5s, re a 6:5 dco du dveea aeita 4.30 
Hamilton County, Tenn., School 5s, BN ei ign ee Se pied 4.35 
Beaumont, Tex., Wharf & Dock 5s, 1952-32 PETE TCT TCL eT ECT OTe 4.40 
Marlin, Texas, 4s, tea dircdedadidikeepeedhacdwins aan owes 4.50 
Rockford, Ohio, Street & Improvement 5s, 1924-25............ 4.60 
Shelby, N. C., Sewer & Improvement 5s, 1919-46.............. 4.70 
Province Of Gntarid BE, BO. .ccccccvccessctsccvedspeccccce 4.80 
City Of Qudbe Ge, TOO. s cccc ccc ccccscteccvedWesscccccce 4.90 
Albemarle, N. C., Sewer 5s, «gg cla hela 5.00 
Government of Newfoundland 5s, 1910............20eeeeeeeee DDD 
Brazoria County, Tex., Road Sis, re er ee 5.50 


Taber, Alta, Gen’l Improvement 5s, 1933.......-...0eeseeeees DO 


ADIRONDACK ELECTRIC’S FINE GAINS. 
A comparative statement of earnings of the Adirondack 
Electric Power Corporation for the fiscal years ending 
June 30, 1915 and 1916, shows as follows: 


June 30, 1916 June 30, 1915 
Gross Earnings ......... $1,447,977.26 $1,221,504.59 
Operating Exp. and Taxes 797,920.26 811,640.25 


Increase 
$226,472.67 
13,719.99* 


Booklet On 
Conservative Investment Bonds 


We have issued a booklet describing over 55 issues of Railroad, 
Public Utility, Municipal and Industrial Bonds. The booklet 
also contains information regarding bonds in general, as follows: 
Coupon and Registered Bonds 
Various Types of Bonds 
Redemption of Bonds 
Sinking Funds 
**And Interest’’ Prices 
Write for Booklet 1523, “Conservative RR Bonds” 


Spencer Trask & Co. New tone 


Investment Securities 
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Odd Lot Bargains in 


Municipal Bonds 
Exempt from Federal Income Tax 


Opportunities for the private investor. 
Send for our list of broken amounts of 
Municipal Bonds upon which we have 
made special prices, yielding 4.12% 
to 6%. Many are legal for Savings 
Banks and trust funds and eligible as 
security for Postal Savings Deposits. 


List on request for circular L 23 


Spitzer, Rorick & Co 


Successors 


SPITZER & ‘CO. 
Established 1871 


5 Nassau Street, New York 
Toledo Chicago 















Municipal Bonds 


Free From Income Tax 





Sidney Spitzer & Co. 


115 Broadway, New York 






Chicago Cincinnati Toledo Los Angeles 















$409,864.34 





Net Earnings ........0¢. . $6 50,057.00 $240,192.66 
Int. Charges & Rentals... 256,866.64 254,150.35 2,716.29 
BEND i 4050i.G0005 0 $393,190.36 $155,713.99 $237,476.37 





* Decrease. 

The management is showing a high state of efficiency, 
as disclosed by the substantial gain in gross, while at the 
same time expenses and taxes decreased nearly $14,000. 
In June this year gross gained $11,336, while operating 
expenses and taxes fell more than $9,000. In June the 
net increased fully 50 per cent. over the net for June, 1915. 
The company earned at the rate of about 15 per cent. on 
the preferred stock, or more than twice the dividend re- 
quirements. There is $2,500,000 6 per cent. preferred out- 
standing and the dividends become cumulative after Jan. 1, 
1917. The common stock and preferred stock have been 
moving slowly upward in the last six months, but the gains 
in earnings would seem to justify a better price for the 
common than the present figure around 26% té6 27. The 
earnings applicable to the common are about 2) per cent., 
or about 9% per cent. on the present market price. 


When writing advertisers, tell them you are a subscriber to The Financial World. 





We Offer 


Utility and Industrial 
Short Term Notes 


Dese ripitve 


BERTRON, GRISCOM & CO. 


40 Wall Street 
New York 


19 Boulevard des Capucines 
PARIS 


Circulars on Request 


Land Title Building 
PHILADELPHIA 
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Chase National Bank 


Stock c® Rights 
SCHMIDT & GALLATIN 


Telephone 3260 Rector 


New York 

















BUFFALO, LOCKPORT & ROCHESTER DEFAULTS. 
(Special Correspondence.) 

Che Buffalo, Lockport and Rochester electric road de- 
faulted in the payment of interest due August Ist on its 
bonds. In a statement issued by C. Loomis Allen, presi- 
dent of the company, it was stated that losses had been 
sustained by the road, because of general business depres- 
sion and the large number of privately owned automobiles 
in the territory through which the line is operated. 

Despite the losses, which have been sustained, it is not 
expected that the mortgage against the road will be fore- 
closed. In their statement the officers express the belief 
that they will be able to earn enough money within the 
next six months to pay the quarterly interest. 

Under the mortgage an action for foreclosure cannot be 
started within six months after the interest is defaulted. 
The statement shows the road to be out of debt except for 
the mortgage. In explaining the default of interest, Pres- 
ident Allen said that the losses during the last six months 
made it appear better to withhold the small funds now on 
hand, for the present at least, in the hope that the next 
six months will show better results. 

The first mortgage bonds of the company, on which the 
interest was due August Ist, amount to $2,799,000. 





REPUBLIC RY. & LIGHT’S RECORD EARNINGS. 

Earnings of Republic Railway and Light continue at a 
record rate. For June gross gained 30 per cent., net 45 
per cent. and surplus for dividends 72 per cent. over June, 
1915, while for the six months ended June 30 gross in- 
creased over 32 per cent. and net 46 per cent., and the 
balance for the common stock, after providing for all 
charges and preferred dividends, was $224,922, compared 
with $53,336 for the first half of 1915, a gain of $171,586. 
There is still talk that, in case the consolidation with the 
Northern Ohio Traction & Light is not carried out, Repub- 
lic Railway & Light common will be placed on a 5 per 
cent. basis before the end of the year. The common 
stock, after advancing above 39, has been resting, await- 
ing more details regarding the rumored consolidation. 





AMENDED ST. LAWRENCE RIVER PLAN. 
(Special Correspondence.) 

The amended plan under which the Syracuse and South 
Bay and the Syracuse, Watertown and St. Lawrence River 
railroads will be reorganized was announced this week by 
William Nottingham, chairman of the reorganization 
committee. Other members of the committee are F. W. 
Roebling, jr., of Newark, N. J., and Wilbert L. Smith of 
the L. C. Smith Typewriter Co. 

The original plan for reorganization was offered in De- 
cember, 1914. It provided for $600,000 in five per cent. 
first mortgage bonds, at $275,000; unsecured debts, not to 
exceed $5,000; $300,000 in six per cent. first preferred stock 
at $275,000; $600,000 in six per cent. second preferred 
stock at $420,000, and common stock to the value not to 
exceed $200,000, outstanding $150,000. 

The amended plan is radically changed. It provides 
for $50,000 in first lien notes; $205,000 in five per cent. 
sinking fund mortgage bonds (authorized issue not to ex- 
ceed $600,000) ; $420,000 in 6 per cent. first preferred (not 
to exceed $500,000), and $150,000 in common stock. 


Under the amended plan, holders of South Bay road 
bonds will receive for each $1,000, face value, $500 in ne\ 
5 per cent. bonds and $600 in voting trust certificates for 
new first preferred stock. Holders of bonds for th: 


Watertown road will get $200 in new bonds and $475 in 
voting trust certificates. Holders of other indebtedness 
will receive $1,000 in new second preferred stock. Holder: 


of South Bay road preferred stock will get $500 in voting 
trust certificates for new common stock. Holders 0 
common stock in both roads will get nothing. 


a 


CITIES SERVICE REACTS. 

A further cut in the price of crude oil was given as 
reason for a decline of 15 points in Cities Service common 
Last week’s low price was 260, whereas by Monday oi 
this week the stock was back above 303. On Friday 
of this week the stock was bid for at 275. 











HIGH-GRADE 
MOTOR STOCK 


We offer the Treasury Stock of a nationally known 
motor car company for immediate subscription. 

Has paid 160% in dividends in 5 years. Earning 
over 36%, payable 12% regularly and possible extras. 


Total capitalization $1,000,000. 
No Bonds or Preferred Stock. 
Not a Reorganization or Recapitalization. No 
Water. 
Send for Circular F W-1 at oace. 


MORGAN & FINLAY 


INVESTMENT SECURITIES 
115 Broadway, New York 


Rep. Iron & Steel 5s 


DEALT IN 


A. E. FITKIN & CO. 


Tel. 7305 Cort. 141 Broadway, N. Y. 


Columbia Gas & Electric 


Write for Special Letter 


George R. Christian 


Member Piitsburgh Stock Exchange 


80 Broadway, New York Tel. Rector 940 
Direct Wire to Pittsburgh 


Tel. Rec. 9272 



















A MONTHLY MAGAZINE OF COUNSEL AND COMMENT. 


We have a number of copies to 
for free distribution to EF oombs & O, 
bow #20 BROADWAY: New York °° 


readers of this publication. 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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SUMMER INERTIA GRIPS BOND MARKET. 


New Issues Are Scarce, Prices Hold Well But Little 
Activity in Over Counter Business—Waiting for 
Some Initiative. 

While it is agreed generally among investment bankers 

at there is no slackening in the avilable amount of cap- 
al for investment, they confess their market is in the 
sual state of summer lethargy and it will take some in- 
tiative in the shape of some large attractive bond issues 
to drag it forth from this inertia. In proof that capital is 
repared to avail itself of any opportunity to earn more 
than the prevailing low interest rates, bond dealers cite 

e unusual success of the Missouri Pacific underwriting 
yvndicate, which has succeeded in securing so far nearly 
uble the $45,000,000 it is necessary to raise to insure 
irrying out the new company’s financial necessities. 

For months now it has been a noticeable fact that in- 
vestment bankers have brought out fewer and fewer new 
fferings. One of the most prominent houses has not 
ublicly had its signature to a new issue for more than 
wo months, a condition that is simply due to the fact that 
rporations are not as freely borrowing money over a 
yng period of time because of their ability to meet their 
resent financial needs with the profits they are making 

their business. 

“Give us new issues which will yield investors anywhere 
ear 5 per cent at the present time and we will have no 
ificulty in selling them very quickly,” is the talk heard 
n investment banking circles. Municipals are quiet. There 
ire few offerings. Prices, however, continue strong. 
here is some complaint among savings bank officials that 

the majority of municipal bonds yield so small a margin 
ver the interest they themselves must pay depositors 
nd take care of their overhead charges that they are not 
is attractive as they were a year ago. Any substantial 
recession in the prices of municipal bonds would have a 
strong tendency to bring savings banks into the market. 
is large buyers. But as long as Congress is at work de- 
vising a more stringent income tax producing law than 
which already exists there is little prospect of much of a 
eduction in municipal bond prices. Their tax exempt 
eature and freedom from scheduling under the law pro- 
vides a market among the rich, irrespective of their low 
income yield, and has made them scarce. 

Some large and shrewd investors, who possess the con- 
ections and facilities, are garnering in American bonds in 

the financial centers of Europe, and thereby making a con- 
siderable profit on their transactions, due to the difference 
in exchange. Mr. Speare, the financial editor of the New 

‘ork Evening Mail, in a recent issue called attention to 
this situation and cited an instance where an American 
vanker bought bonds in Holland at prices which when 
compared with their American prices represented a profit 
inywhere between 10 to 12 per cent. 

In the hunt for larger income yields American investors 
ire taking more and more kindly to municipal issues of 
European cities where they are available in this market. 
Short term securities are also quite active with all types 
of merchants and manufacturers, who prefer to wait for 
more permanent form of investment until they can estab- 
lish in their minds how peace is going to affect trade. 

Little was doing in public service corporation bonds. 
In the open market less pressure to sell bonds from abroad 
has been noticed and the explanation vouchsafed for the 
drying up of this liquidation was that the British Govern- 
ment Was impounding our securities for its new dollar 
loan which it proposes to issue and secure with American 
bonds as collateral. The success of the French loan sim- 
ilar in character has spurred Great Britain on to securing 
more of our capital on the same basis. 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 
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Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 












Missouri, Kansas 


and 
Texas R. R. 


We have just had a_ report 
made of this property by a well 
known Railroad man giving his 
opinion as to its physical condi 
tion, earning powe! and future 
prospects 

We will be pleased to give an 
opinion of the various bonds to 
the holders of same. 


W. C. Langley & Co. 


Investments 
115 Broadway, New York City 
































NON-FLUCTUATING 
INVESTMENTS 


We offer First Mortgage serial Real Estate Bonds, issued and 
safeguarded under the STRAUS PLAN, yielding 544%. Each 
issue of bonds is secured by a new building and land in New 
York, Chicago, or some other large city, thus affording oppor- 
tunities for wide diversification. 


The safety of these bonds is indicated by the record of this 
House—34 years without loss to any investor. 


Write to-day for Circular No. H-652 


ESTABYSHED 1682 


S.W.STRAUS &CO 


MCORPORATES 


150 BROADWAY - NEW YORK 
STRAUS BUILDING 57" €. HENNEPIN 
CHICAGO INNEAPOLIS 
Phone Cortiand 8064 
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60 Wall Street 





Investors in 


Public Utility Securities 
Should Read Our 


Special August Letter 


Reviewing many important issues 


Very Timely and Interesting. 


Copy Free on Request 


Williams:Trothé Goleman 


Direct Wire to Columbus Market 


New York 

















WHERE SCHWAB AND EDMONDS DIFFER. 


In advocating the building of a government plant for 
the manufacture of armor plate on the ground that it will 
save money to the country, Richard H. Edmonds, editor 
of the “Manufacturers’ Record,” the leading authority ia 
its field, has set Charles M. Schwab right. In a recent 
issue of his able publication, Mr. Edmonds publishes cor- 
respondence which he has exchanged with Mr. Schwab 
and he declares that his position is misunderstood. 


What Mr. Edmonds advocates is the construction of an 
armor plant somewhere in the interior of the country 
away from all chances of capture by a powerful enemy. 
This is a danger, he contends, we always face with our 
armor plants located near the Atlantic seaboard. Mr. Ed- 
monds declares that were we at war with Great Britain, 
which he hopes may never take place, Canada would at 
once move to possess herself of the iron ore bodies of 
the Lake Superior region and we would then be at loss 
for our supplies of iron ores. But that would not in itself 
be as serious a menace as would be the capture and in- 
vestment by the forces of the enemies of the Atlantic 
seaboard, where most of the armor and munition making 
facilities are concentrated. This would cripple, as by one 
blow, our armor making plants. Therefore, Mr. Edmonds 
strongly urges the construction of these plants in the 
interior, where they could not so easily fall into the hands 
of the enemy. If the present armor making manufac- 
turers are unwilling to build them let the Government do 
the work, for proper preparedness and protection after 
all is the highest patriotic duty of the citizens of the 
nation. 

Because of his thorough knowledge of his business, M>. 
Edmonds’ views should deserve the serious considera- 
tion of Mr. Schwab and his able assistant, Mr. Grace, the 
president of the Bethlehem Steel Co. Surely they are 
wide awake enough to appreciate the importance of Mr. 
Edmonds’ argument to construct such plants in the in- 


terior if investigation warrants the advisability of such a 
policy. Mr. Edmonds raises a phase in the armor plant 
controversy which is deserving of the earnest attention 
of all people whose hearts are committed to the surest 
and safest plans to guard the future of the country. Pri- 
vate interests must, in all cases, make way and become 
secondary when the country’s safety is concerned. 





THOMPSON SHOULD MAKE GOOD. 

Within the last week The Financial World has recéived 
complaints from two subscribers that they have been 
unable to secure delivery of securities purchased through 
the brokerage firm of Harry E. Thompson & Co., of 25 
Broad street, New York, though they have paid for them. 
One excuse after another is given by these brokers for 
non-delivery. But no further excuse should be accepted. 
Investors having paid for their securities should receive 
them promptly and if they fail in their efforts there is a rea- 
son for it and that reason is that the concern with which 
they are doing business is not taking proper care of their 
business and is not entitled to their confidence. 





GEORGE GRAHAM RICE’S LATEST FLIVER. 


Having soldered as many people as he possibly could 
to Joplin Zinc & Spelter stock, from which they are un- 
likely in this world ever to detach themselves at prices 
they have paid, George Graham Rice has now found a 
new proposition to exploit. His latest financial fliver is 
Arizona Copperfields, which will run true to the usual Rice 
form, in that, after he has extracted all the money he 
can out of the sale of the stock it will sink into oblivion. 
Rice has become so bold in his schemes that he feels he 
can almost put anything across upon the unsuspecting 
public as long as he keeps his predatory personality in 
the background. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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CHANGES IN ST. LOUIS SOUTHWESTERN. 
Doing Better Now, But There are Serious Problems 
Facing the New Management. 

By A Staff Contributor. 

Some rather radical policies may be expected in the 
management of the St. Louis Southwestern Railway as a 
result of the changes of administration that have just been 
ade following the death of President Britton. The new 
perating vice president, J. M. Herbert, is understood to 
1ave been the selection of the New York bankers who are 
most deeply interested in the property. He has made a 
ood record on the Denver & Rio Grande and on the 
Colorado, Wyoming & Southern, and was about to go 
to the Orient when an executive for the Cotton Belt was 

inexpectedly required. 

The St. Louis Southwestern rallied on the wave which 
arried many another weak road safely away from bank- 
ruptcy last year because there was a great revival in lum- 
ber traffic and in general merchandise shipments into its 
Arkansas and Texas territory. But this does not mean 
that the property has permanently been secured against 
trouble. It has certain fundamental weaknesses that it 
will be the business of the new administration to correct. 
It has, for one thing, several feeder lines that were built 
on a very extravagant scale and which have been a severe 
drain on the parent company. One is the Stephenville 
branch, and another the Central Arkansas and Eastern. 
There have been some suggestions that the Goulds would 
be pleased to get rid of the first and would like to scale 
down the interest change on the second. Just why it 
should have cost so much to build these divisions has 
never been satisfactorily explained and probably never 
will be. The money could have been spent to much bet- 
ter advantage in extending the main stems of the system 
into southern and eastern Texas and in tapping regions of 
coal supply to relieve the company of the very one-sided 
contracts it now has with competing lines. 

In the fiscal year 1914 the St. Louis Southwestern paid 
2% per cent. on its preferred stock, which caused a defi- 
cit of $161,570. In the following year its gross earnings 
decreased $2,164,000 and it failed to earn its interest 
charges by $280,993. Out of this low state it has recovered 
and in the year just ended it earned a surplus over charges 
of $1,267,455. This will bring the surplus up to $4,676,000, 
after declining to $3,409,000, though it is still below both 
1913 and 1911, having been over $5,100,000 in the latter 
year. 

The Cotton Belt needs equipment and it also needs the 
expenditure of considerable capital in physical improve- 
ments. Its working mortgage is the 5 per cent. terminal 
and unified, but this bond is selling around 65, on an 8% 
per cent. basis. The first consolidated 4s are at about the 
same price as Missouri, Kansas and Texas first 4s and 
three points lower than Denver consolidated 4s. It looks 
as though there might have to be some financial recon- 
struction before a broad plan of betterments is provided. 
The second 4s and the consolidated 4s are regarded as 
among the best low priced bond issues and will both un- 
doubtedly show a good appreciation in the next few 
years. 

There have been reports from time to time of the sale 
of the Cotton Belt to some other line. The Atchison 
could make most of it. It might also be valuable to the 
Illinois Central or Louisville and Nashville. 





AMERICAN STEEL FOUNDRIES EARNINGS. 

The American Steel Foundries Co. earned in the first 
half of the year $1,374,226, against $43,967 for the 1915 
period and $242,000 in 1914. The war orders account for 
most of the tremendous gains. The directors in a state- 
ment accompanying the report state that they have an- 
other contract of the same size which will keep the plants 
going at capacity till next April, while tonnage on the 
books assures of an active year next year. This bright 
outlook was not followed by the expected rush to buy 
stock, in fact the market was almost devoid of trans- 
actions in the stock. 








6” GOLD NOTES 


Standard Gas and 
Electric Company 


END for our new 64-page book showing 

stability of earnings charts and upwards of 
150 photographs of prosperous utility proper- 
ties serving more than 1,800,000 people. 


H. M. Byllesby & Company 


Incorporated 
ENGINEERS——MANAGERS 


209 So. La Salle Street 


Gas Building CHICAGO 


1209 Trinity Bldg. 
Tacoma, Wash. 


New York City 














HE steady increase in the business of gas, 

electric and steam heating plants, intelligently 
managed and located in prosperous, substantial 
communities, argues favorably for the Preferred and 
Common stock of the 


American Public Utilities Company 


Managed by 
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SIX MONTHS’ PRODUCTION OF SPELTER. 

Production of spelter in the first six months of 1916, ac- 
cording to Government estimates, amounted to 330,922 
tons, of which the apparent consumption was approxi- 
mately 228,700 tons. Foreign exports account for 20,197 
tons, and domestic exports 58,007 tons, leaving stocks on 
June 30 of 24,000. If the production of spelter in the last 
six months of the present year keeps pace with the 
amount produced in the first six months, the total pro- 
duction will approximate 534,898 tons, or the largest pro- 
duction ever made in the zinc industry. The number of 
retorts in operation as of June 30, 1916, were 193,696 and 
the number of new retorts building or contemplated were 
22,188. In 1915, there were 154,898 retorts in operation, 
while in 1914 the number was 113,914. These figures 
would indivate that by the end of the summer, zinc smelt- 
ers in ope-ation in this country will have doubled their 
capacity in two years and may result in a greater over- 
production of spelter. 

An overproduction of spelter has already been felt in 
the Joplin district of Missouri, where a slump of $5 per 
ton has taken place in the price of zinc ore during the past 
week. A large number of mining properties located at 
West Joplin, Missouri, have closed down, and the Joplin 
Ore and Spelter Corporation has ceased dividend pay- 
ments. The average price is now around $60 per ton, and 
as mining in this district costs about $70 per ton, further 
shutdowns may be expected. 

The slump in the price of spelter may have a further 
effect on those companies which have benefitted by the 
high prices for zine ore during the past six months. 





ANOTHER COWAN COMMUNIQUE. 
Kathodian Bronze President Admits Getting a Contract 
for Cartridges and Intimates Others are Coming. 
Evidently a bracing tonic was required to bolster up the 
market for the stock of Kathodian Bronze after it had a 
sinking fit to $14 a share, so the word was passed out 
through the press bureau Joseph Cowan maintains to 
keep up speculative interest in the stock that President 
Clark admits a contract has been closed by the company 
for cartridges and that this contract is shortly to be fol- 
lowed by others much larger. At the same time a cash 
deposit has been paid into a New York bank on account 

of the order. 

Ever since last fall the street had heard nothing else 
but about the contracts the company was to receive for 
making cartridges, yet each time such rumors were garn- 
ished with the vaguest details and not one of them really 
eventuated unless the one now reported does. It is to be 
noticed that even the report of the contract that is now 


admitted lacks any details about terms or the exact vol- 
ume. This is all left to the imagination of the street 

The Financial World recalls the statement made to its 
publisher by Mr. Joseph Cowan himself about the large 
contract which was under negotiation last year with the 
Russian Government, but investigation developed that it 
was dropped for some mysterious reason. We should 
like to inquire what has become of the $10,000,000 tire 
stem contract on which the stock last fall was run up 
over $60 a share. Has that contract vanished like all 
the others of which Mr. Cowan spoke so confidently? 

It is reported that the company has in its plant at Nyack 
four complete units for the manufacture of cartridges, and 
eighteen other units will be ready and in operation in 
September. Every month for the last six months, as we 
recall, the promoters have held out similar assurances, 
but the Nyack plant continues to resemble a neg- 
lected factory. It is about time that deeds were per- 
formed and prumises abandoned. 
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STEEL STOCKS ON A PEACE BASIS. 
Sloss-Sheffield Steel & Iron Co.—Its Dividend Prospects. 
—What It Has Done in Good Year. 

IN THIRTEEN PARTS—PART NINE. 

By G. C. Selden. 

Sloss-Shefheld is a producer of raw materials. In its 
915 fiscal year, which ended Nov. 30, 48 per cent. of its 
ncome came from pig iron, 10 per cent. from coal, 14 per 
ent. from coke, and 26 per cent. from rentals, royalties, 
ete. 

\ll the company’s plants are located in the vicinity of 
Birmingham, where iron, coal and limestone are found in 
nore convenient proximity than anywhere else in the 
orld. Its annual pig iron capacity is about 600,000 tons. 
t has 48,000 acres of iron ore lands and 64,000 acres of 
oal lands. 

The company dates from 1899 and is notable for its 

iall funded debt—only $4,000,000 of bonds against $10,- 


00,000 common stock and $6,700,000 preferred 7 per cent. 


on-cumulative. The result is that the dividend on the 
preferred is pretty well secured. Dividends were begun 

7 per cent. in 1900. In 1915 one dividend was deferred 
nd one paid off in scrip, but these arrears were quickl:7 
taken up in 1916. Dividends on the common have been 
decidedly irregular—5 per cent. 1905-7, 4% in 1908, 534 in 
1909, 334 in 1910; that is, an average 5 per cent. dividend 
was maintained for five and three-quarter years, but was 
discontinued in 1910, There are now reports that dividends 
in the common may be considered at the next meeting of 
the directors. 

Sloss-Sheffield’s war profits did not begin until the 
present fiscal year, pig iron prices having been slower to 
feel the stimulus of the war than the prices of most other 
articles. It is probable, however, that 15 or 16 per cent. 
will be earned on the common in the current year. 

Judging from the past history of the company, it would 
appear that a dividend can be earned on the common 
in good times, but not in bad times. Aside from the 
war, which has brought peculiar conditions, the demand 
for pig iron is an outgrowth of large-scale constructive 
enterprise. From the middle of 1910 to the last quarter 
of 1915 constructive enterprise in this country was at a 
very low ebb—hence Sloss could not pay dividends on its 
common stock. Of course we shall have another era of 
big construction in due time, but it would be rash to say 
just when. There has been some rather extensive con- 
struction recently in the munitions line, but that is only 
a temporary development. 

The company’s charges to depreciation have always been 
relatively small. From 1906 to 1913 they averaged about 
$130,000, or 6-10ths of 1 per cent. of its total capitalization. 
This is small, even granting that the nature of the com- 
pany’s business is such that the natural depreciation of 
its plants is slow. But for 1913 and 1914 even this small 
allowance for depreciation was practically cut in half, at 
$61,054 and $73,042 respectively. 

Moreover, the item of current liabilities was unduly 
expanded during the dull business of the last few years. 
In 1912 current liabilities were only $470,000. In 1914 they 
rose to $1,874,000 and in 1915 they were $1,664,000. The 
result is that working capital, which previous to 1909 ran 
about $2,000,000, was only $1,222,000 at the end of the 
1915 year. These big liabilities in 1913-15 were partly due 
to the large stocks of pig iron which were carried in the 
company’s yards, but during the 1915 year these were cut 
down from 149,000 tons to 50,000 tons, hence it is evident 
that this was not the only cause of the heavy liabilities. 

If Sloss-Sheffield earns $1,500,000 for the common in the 
current year, as now seems probable, not less than $200,- 
000—and preferably more—should be charged to depre 
ciation and $800,000 should go to the reduction of current 
liabilities. This would leave only $500,000 actually avail- 
able for the common stock, or 5 per cent. 

The current price of the stock, which is a little above 
40, reflects its prospects with reasonable fidelity. The 
high price of 6634 recorded in 1915 was not warranted 
by the conditions. The average price 1909-13, before the 
war, was about 39. During the boom from 1905 to 1907 
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this stock sold as high as 118 and it should sell consider- 
ably above its present price in our next genuine con- 
structive era, for very high prices for pig iron are always 
a characteristic of such a period. 

American Steel Foundries will be discussed in the mext 
issue.—Editor. 
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VIEWS OF AN EXTREMIST. 
He Insists Upon Visiting the Sins of a State Upon Its 
Communities Collectively. 

A well intentioned subscriber takes umbrage at the ap- 
pearance of a bond offering recently appearing in The 
Financial World and advances as his reason a dispute 
existing between two states. This subscriber’s view is so 
extreme and yet interesting that we are constrained to 
publish it, though we respect his request not to publish 
his name in connection with it. He says: 


In view of the fact that the commonwealth of West Virginia has so 
far made no move to comply with the mandate of the Supreme Court 
of the United States in the suit of Virginia against West Virginia, 
and seemingly is in contempt of court, do you think it is right to open 
your advertising columns to obtain bids for their bonds as you did 
in the case of Brooke County, West Virginia? 

It strikes me that citizens outside of West Virginia should give the 
commonwealth a wide berth until it proves by its actions that it is 
willing to submit to the judgment of the highest court of the land. 
1 should like to see your reply. 


The position this subscriber takes is an extreme one. 
What he really insists upon is that the sins of the father 
should be visited upon the children, though the children 
in no respect have had any share in his guilt. The Finan- 
cial World cannot share this view and it thinks few men 
would. Responsibility is personal. Each individual should 
be judged by his own acts and similarly in cases of bond 
offerings by communities they should be judged by how 
they have met their obligations and not by the differences 
which exist between another state and its own common- 
wealth. Why should Brooke Co., West Virginia, be made 
to suffer for an unsettled litigation in which no moral 
turpitude is involved and in the adjudication of which it 
can only have a small part? The affair between West 
Virginia and Virginia over the division of territory, when 
during the Civil War Virginia was divided into two states, 
Virginia and West Virginia, is one which must be settled 
between the legislatures of the two states and we be- 
lieve eventually will be adjusted in compliance with the 
mandate of the United States Supreme Court. 


NURSING ALONG OMAR OIL ON THE CURB. 

The methods employed to broaden the market for the 
stock of the Omar Oil and Gas Company on the Curb 
can hardly be regarded as typical of a conservative policy. 
Before any advertising appeared in the newspapers enthu- 
siastically proclaiming the bringing in of a new well in 
the Lost Soldier district in Wyoming, clients on the books 
of the promoters of the company were informed of the 
news and confidently told—we quote from the circular 
letter of Charles C. James & Co.—that this news would 
be given nation-wide publicity in the Sunday newspapers 
and should result, as did last week’s news, in prices much 
more commensurate with the intrinsic value of the stock. 

True to this suggestion, the stock has advanced on the 
Curb market to over 80 cents a share, but the hands 
which brought about the advance were plainly evident. 
Omar Oil and Gas will have to bring in quite a number 
of wells, in addition to the twelve it already claims, to jus- 
tify the expectation of profits on the capitalization, and 
that in the end will permanently make the market for the 
stock, not the artificial stimulation to which it is now sub- 
jected. 


FIGHT ON FOR MORE LEATHER DIVIDENDS. 
Dissatisfied Preferred Stockholders Contend That They 
Should Have Received More Than Five Per Cent. 

Not satisfied with half a slice, the preferred stockhold- 
ers of the American Hide and Leather Co. are willing to 
invoke the law to assist them in obtaining the full loaf in 
dividends to which they feel they are entitled. One of 
the charges made by the dissenters is that the company 
has in its treasury cash to the extent of $1,616,541 avail- 
able for dividends which is equivalent to 12.4 per cent. on 
their stock. Instead, they received but a beggarly 5 per 
cent. on their accumulated dividends of more than 100 per 
cent. Further, they contend that the combined profits to 
date were in excess of $5,500,000, equivalent to over 42 
per cent. on the preferred stock, therefore the directors 
should have been more liberal in their treatment of them. 

Among their other complaints is an inquiry regarding 
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an investment of more than $200,000 in a plant for the 
manufacture of a by-product, of which no mention is made 
in the annual report, and the preferred stockholders also 
wish to learn whether the sale made of three of the com- 
pany’s leather plants in March of this year was legal and 
whether the company profited by the transaction. 


ALASKA GOLD IS WEAK. 

Lower and lower does Alaska Gold keep sinking in price 
as the result of the unlooked for difficulties the company 
faces because of the low grade seam of ore it has uncovered 
on its property. The stock is now around 17, which is 
quite a decline from its high price of 45. The big interests 
identified with the property keep putting out reassurine 
statements declaring that the present trouble is but tem- 
porary and that the property will soon get back to rich 
ore, but these statements have no effect upon the market. 
So great has been the disappointment that until the rich 
ore is actually present to the eye will belief be placed in 
its actual existence. 


ST. PAUL SHOWS STRENGTH. 

Again and again St. Paul is pointed out as a road which 
is gradually reaching a position where it can restore the 
dividend to its former basis of 7 per cent. The stock feeds 
on these rumors. It was strong this week. 
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STANDARD GAS & ELECTRIC RECOVERS. 
After declining several points from the year’s top 


rices, Standard Gas & Electric preferred and common 
stocks are showing a tendency to advance. The recent 

cline is attributed to the decision on the part of the 

rectors not to increase the preferred dividend to 6 per 

nt. from its present annual rate of 4 per cent. How- 
ver, earnings of its subsidiaries continue to reflect the 
iproved condition in the territory served by the Stand- 
rd Gas & Electric Co. For the year ending June 30, 1916, 
ross income of the Standard Gas & Electric from all 
sources, after deductions of all expenses and taxes, was 
$1,946,610, compared with $1,451,353 for the preceding year, 
while the balance for the preferred stock was $1,100,924, 
compared with $27,997. Gross earnings of all properties 

which Standard Gas & Electric is interested were $16,- 
176,797, an increase of 10 per cent over the preceding year, 
while combined net was $7,954,082, a gain of 12 per cent. 
The common is now quoted 14%4-16, compared with a low 
of 4% in 1915, and the preferred 39-41, compared with 
1234 in 1915. Interests knowing the condition of the prop- 
erty predict that the company will be able to pay in a year 
or so the full 8 per cent. on the preferred if the current 
rate of earnings keeps up. 


NILES-BEMENT INCREASED DIVIDEND. 

We made note in last week’s issue of the forecast in 
speculative circles of a 10 per cent. dividend on the com- 
mon stock of the Niles-Bement Co. This week the di- 
rectors of the company met and declared the rate of 
dividend, which is an increase of 4 per cent. The dividend 
is payable quarterly. This concern has been one of the 
greatest beneficiaries of the war in its manufacture of 
tools for munition making. Since July, 1915, the stock 
has risen 57 points. 


STANDARD SCREW’S BOOK VALUE. 

Standard Screw is reported to have a book value of 
$400 per share. It is also said that the company has 
taken new orders amounting to $5,000,000. The common 
stock remains firm at 330 per share. On July 1, 1916, a 
regular semi-annual dividend of 3 per cent. was paid on 
the common, besides an extra dividend of 3 per cent. 
Total dividends paid this year to July 1, 1916, amount to 
18 per cent. The outlook appears bright for the company. 


AS SEEN AND JUDGED THROUGH OTHER EYES. 
Emerson Motors and Emerson Phonographs Hold a Low 
Place in the Estimation of The Evening 
Mail’s Investment Editor. 

It is with considerable pleasure that The Financial 
World notices a tendency on the part of some of the New 
York newspapers to warn their readers about the numer- 
ous mushroom promotions to which we have frequently 
drawn attention. By throwing their searchlight on what 
little of intrinsic value there is behind these securities they 
warn their readers in time and prevent them from making 
poor investments. The Evening Mail, whose able financial 
editor, C. W. Speare, entertains no delusions regarding the 
future of enterprises which are organized purely to sell 
stock to a public eager to get rich quick in his answers to 
investors hits hard both the Emerson Phonograph and the 
Emerson Motors stocks. Of the former he has the fol- 
lowing to say: 


One reason given for the decline of Emerson Phonograph stock 
was its lack of intrinsic value. We have been informed that the 
company has given up making $3 phonographs which in the early 
prospectuses was to be one ofthe chief sources of revenue. An 
analysis of the last balance sheet shows net tangible assets equiv- 
alent to 5 cents a share. Value of patent rights, good will, etc., 
is $1,000,500 or $500 more than the actual authorized capital stock. 
In April it was announced, although not officially, that monthly 
dividends would be inaugurated during the summer at the rate of 
5 per cent. per month. 
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More than that, it was unofficially given out through a 
high source when the stock was selling around $15 a 
share, that there was every reason to believe on orders in 
sight the company would be earning around 28 per cent. 
per annum and that the stock would eventually sell 
around $20 and go much higher. All these stories were 
circulated to help insiders unload their personal stock. 
Even the employees of R. D. Wyckoff, the promoter of 
the company, were induced to buy the stock expecting to 
realize big profits which so far have not materialized. 

Regarding Emerson Motors Co. The Evening Mail 
says: 

Emerson Motors Co. has assembled one car which is now dis- 
played in a Broadway window. Cost of assembling the same is 
reported to be approximately $1,000. One investigator who went 
to Long Island City to see the plant was shown the floor space 
where the assembling was to be done. When he asked where the 
machinery was he was informed that it was in the basement but 
he could not see it as the man who had the key had gone over to 
New York. While the promoters have followed out their system 
of advancing the selling price of the stock on schedule time the bid 
price has not moved upward in the same ratio. Stock can be pur- 
chased cheaper on the Curb than the present price of $6 a share 
at which it is now offered by the promoters. 

Unfortunately in the rural districts where the promoters 
are concentrating their stock selling campaign this fact 
is not known, for they do not see the curb market prices. 
These promoters are spending money on advertising like 
water. This they can afford to do, for what they rake 
in is anyway mostly all profit to them. 





Latest Information Relative to 
Chemical, Sugar and Ordnance Securities 
is contained in our Investment Bulletin 
Copy Free on Requesi 


Gilbert Eliott & Co. 


27 Pine Street 


A 
AMERICAN GRAPHOPHONE CO. 


BOUGHT AND SOLD 
Booklet on Request 
MORRIS & POPE 
Members New York Stock Exchange 
50 Broad Street, New York 


New York 

















STA — 


REVISED TO DATE COPY MAILED 
14TH EDITION j UPON 
STANDARD OIL BOOKLET REQUEST 


CARLH.P 


Phones 4860-1-2-3-4 Bread 25 Bread St., N. Y. 





When writing advertisers, tell them you are a subscriber to The Financial World. 




















eee eee ce 


















































Bias he Be 


foes se te 


eee ee 
. we 


nlp DR AE eg ae mt nee 


“Srey 


ee 












16 THE FINANCIAL WORLD. 


August 12, 1916 














THE | 











— 








Published Saturdays by The Guenther Publishing Co., 
29 Broadway, New York. 
Phone Rector 7387-7388. 
LOUIS GUENTHER, Pres.-Treas. M. W. DURNAGL, Secy. 


LOUIS GUENTHER, Managing Editor. 
EDWIN J. JONES, Associate Editor. 


Fr. H. ERTEL, General Western Manager. 
727 Monadnock Block, Chicago, IIl. 


Phone Wabash 8347 


SUBSCRIPTION—Four Dollars a year, 
$2.25 for six months. Single copies, 
10 cents. Subscriptions for Canada, 
$4.50 a year; $2.50 for six months, 
and for foreign countries, Five Dol- 
lars a year; $3,00 for six months; 
12 cents a single copy. 

\ll subscriptions payable in advance. 

THE FINANCIAL WORLD is the only 
financial paper in the United States 
that proves its circulation and 
opens its circulation books to ad- 
vertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

ADVERTISING RATES. 

Per Insertion. 





Wide measure................387%c. per line, $5.25 per inch 
Narrow measure.............. 25c. per line, $3.50 per inch 
5% discount on contracts running three months 
10% ” a = a six months 

15% “ “e o i yearly 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

Newsdealers supplied through The American News Company 
in the United States, The Daw Steamship Agency, 17 
Green Street, London, W. C., in England, and J. H. de 
Bussy-Rokin, 60-62 Amsterdam, Holland. 

Back numbers only available to annual subscribers. 


Investors may obtain The Financial World each week at 
all prominent news stands and the New York Subway stands. 











REAL ESTATE SECURITY DEPARTMENT. 


To insure prompt attention all correspondence relating to 
advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Ill. 








{ie Subscribers’ Advice Service 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper's desire to prove as helpful to 
its subseribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 


All inquiries must be in writing and addressed to 
New York, and not to Chicago. 

Subscribers can receive telegraphic answers to their 
inquiries on payment of the cost of telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





It is not all gold that glitters in the gold stocks. 


How the dear ladies must love Hughes—politically. 

Cutting the price of oil has cut deeply into oil specu- 
lation as well. 

With such a lot of odd brokers in business the public is 
assured a peculiar odd lot service. 

Though the price of fish has advanced the bull head 
sucker will always be held cheap. 

Greater cost of material has resulted in rifling part of 
the profits out of the rifle contracts. 


Coppering the copper stocks has proven more profitab! 
in the last few months than soldering the lead stocks 

If the scarcity of paper results in killing off a lot 
superflous papers it will have accomplished some good 

It takes more than a fire to prevent The Sun fron 
shining—as long as it has Munsey’s millions behind it. 

Again in the New York traction strike the Public S: 
vice Board has demonstrated it can be of real public 
vice. 

Judging from the record business the mail order houses 
are doing they have farmed well among the farmers f 
trade. 

What is wanted of the numerous new oil companies 
not so much bringing in new wells but the production 
profits. 

President Whitridge of the Third Avenue must beliey 
in the adage “that he who runs away lives to fight a strike: 
another day.” 


The Chinese loan has failed to go through. For the 
time being the yellow man will have to wait until he can 
get our yellow backs. 

A good thing cannot be kept down, but, on the other 
hand, a bad thing can be run up in the stock market even 
though it cannot be held there. 


Barbers threaten to strike unless the bosses allow them 
a day off each week. Some of them would not be misse: 
if they took a lifetime vacation. 

[In the National Guard now on the border is a potential 
army of voters which the political leaders of both parties 
have set out early to capture. 


——s 


Though the farmers already have had a prolonged sea- 
son of heat they cannot expect relief from hot air until 
the Presidential campaign is over. 


— 


Among the makers of cheap automobiles Henry Ford is 
considered as entertaining far from peaceful intentions 
Instead, he is regarded as a slashing Anzac. 


Precious wives and sweethearts look upon the increased 
importation of precious stones as nothing unusual, for 
what is a man for but to give precious gifts. 

At one time the Danish West Indies could have been 
bought for $5,000,000. Now they cost us $25,000,000, prov 
ing that the cost of everything has jumped in price 

The organization of the Farm Loan Board is purely a 
preliminary step. The more serious problem is to find 
cheap money, which is not always procured cheaply. 

rhe stampede of wild west cowboys at Sheepshead Bay 
has nothing on the stampede of the bulls and bears in 
Wall Street when a startling situation hurries them to seck 
cover. 

Exports of specie has increased considerable. They 
could be added to if we could export some of the undesir- 
able human species like the Industrial Workers of the 
World. 


—_— 


One of the many stocks on the Curb is of a life savine 
belt concern. It would possess a value if it could save 
many traders from the water in which they have been 
floundering on the outside market. 
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DEMANDS FOR OUR CAPITAL. 


Their Effects on Money and Investment Markets—A 
Comparison With Before the War Demands. 

By A Staff Contributor 

[he demands on American capital are coming from new 
and varied sources, so that a somewhat careful examina- 
tion is necessary to make it possible to compare them 
with similar demands before the war. For example, our 
ailroad and industrial stock and bond issues in July were 
136,309,000, and although this is rather large for a mid- 
ummer month it does not seem especially impressive 
s compared with the $303,554,000 of such issues last 
ebruary, nor does it indicate at first glance any extra- 
rdinarily heavy demands upon our capital. 

The great difference is that before the war we were 
orrowing abroad while now we are lending abroad. Our 
in 1912, 


rest previous issues of new securities were 
vhen they reached the imposing total of $2,253,587,000. 


ir the first seven months of that year they were $1,542, 
000,000. A part of that amount was placed abroad. We 
have no way of knowing just how much. 

In the first seven months of 1916 our own railroad and 
idustrial issues have been $1,471,000,000, and menage 
ione have been placed abroad. On the contrary we have 
taken approximately $450,000,000 of foreign loans a on it 1s 
robable that various indirect credits to foreigners would 
bring this figure nearly up to $500,000,000. Then there is 
the item of our own securities formerly held abroad that 
have been sold back to us. The amount of these sent us 
since Jan. 1 has not been computed but they have been 
coming forward in a pretty steady stream. 

It is practically certain, then, that the actual demands 
on American investment capital during the last seven 
months have been not less than 50 per cent. greater than 
in the heaviest corresponding period of any previous year. 
In addition to this, our bank clearings are running about 
40 per cent. in excess of 1912, showing that much more 
capital than at that time is being used in current business 
operations. 

Our Supplies Stand the Drain. 


So far, owing to our exceptional prosperity and the en- 
largement of credit permitted by the Federal Bank Law, 
we have been able to supply all this capital with only a 
trifling increase in our money rates, but it is entirely un- 
reasonable to suppose that we can go on doing so in- 
definitely. The effects must soon begin to be felt not only 
i: Our money market but in investment markets also. In 
fact, the effect has already been shown in our bond 
market, where values have remained practically stationary 
for eight months. Our surplus capital has been going 
into new issues instead of into the bonds previously out- 
standing. 

We have been comparing with 1912. It will be remem- 
bered that the commercial paper rate in that year ad- 
vanced sharply from 4 per cent. in June to 6 per cent. in 
October, and that a minor bull movement in stocks cul- 
minated early in September. Beginning with October, 
1912, general business became considerably more active 
and drew money away from the security markets; but 
there can be no doubt that our big issues of new securities 
were the most important element in causing higher money 
rates and lower security prices. 

The present situation is similar to that of 1912, except 
for the rediscounting feature of the new bank law, which 
will permit a material increase in our outstanding bank 
notes as money rises. It is true that we are likely, and 
in fact practically certain, to import a good deal more gold, 
but the effect of this will be partly or wholly balanced by 
further foreign loans and by our purchases of our own 
securities sold back to us from Europe. 

Rediscounting will certainly prevent any money strin- 
gency and it will serve as a check on even a gradual rise 
in money, but how far and for how long it will be effective 
in holding down the price of capital is one of the questions 
that our best-informed bankers are not yet able to answer. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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¥ Investment Opportunities ” 
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{ The name of our for -‘tnightly publica- 
tion, current issue of which contains the 
following subjects: 
Dividend Possibilities of Standard Oils 
United Cigar Stores’ Outlook for Extras 
U. S. Steel’s Wonderful Intrinsic Position 
Ray Consolidated May Raise Its Dividend 
Greene-Cananea Declares $2 Dividend 
Maxwell Motor Dividends Recommended 
Studebaker Increases Dividend on Common 
Union Pacific Unusually Active Marketwise 
American Agricultural Chemical’s Future 
Explanation of Retarding Market Influences 
Important Quarterly Dividend Declarations 
Gilt-Edge $100 Investment Bonds 


Free copy will be sent upon request 


Write for 24-F W, incl 


luding booklet ex- 
plaining 


‘‘The Twenty Payment Plan’”’ 
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Information and Markets 


on active and inactive secur- 
ities furnished on request. 


Our facilities are such that we 
can often supply data not 
otherwise obtainable. 


Inquiries Invited 


C. W. POPE & CO. 


15 Broad Street New York City 
Telephone, Hanover 6050 











A Seasoned Public Utility 
Investment 


FIRST PREFERRED 6% CUMULATIVE 
STOCK 


of the 


United Light & 
Railways Co. 


This stock has paid regular dividends since the 
incorporation of the Company in 1910 and always 
earned these about twice over. 

The increase in the Company’s size, the import- 
ant improvements and extensions to properties, and 
the diversified service and territory must eventually 
be reflected in the market for this issue. 

Yielding almost 8% at present prices, we consider 
this stock an attractive purchase. 





Booklet and earnings upon request. 


Lamarche & Coady 


Phone 9970 Rector 14 Wall St., N. Y. C. 
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FINANCIAL CHRONOLOGY OF THE WEEK. 


Gold imports to date, $257,500,000. 

N. Y. Associated Banks surplus reserves to August 5, $112,511,720. 

Sales, stocks, N. Y. Stock Exchange, August 5-11, 1,833,181 shares, 
an increase of 266,604 over last week. Year to date, 98,642,460 
shares, an increase of 15,238,028 shares over the same period of 
1915. 

Sales, bonds, N. Y¥. Stock Exchange, August 5-11, $16,185,000, an 
increase of $722,000 over last week. Year to date, $650,425,450, an 
increase of $187,038,750 over the same period of 1915. ae 

Call money ranged 24% @2'4% ; three months, 44% @3%%; six 
months, 354% @4%. 





Exchange on London, 4.75 Sterling. On Paris, 5.92 francs. On 
Berlin, 71.03% marks. 
tar silver, New York prices, 6614c. 


Spot copper, 27@27 4c. st 
Friday’s cotton market, active months, October 14.15c., December 


14.36c., January 14.43c. and March 14.55c. ; = 
Wheat market reacted after a very strone and active week. _pept. 
$1.43. Dec. $1.46% and May $1.51%. Sept. corn 854c, Dec. T0%c. 


and May 74c. Sept. oats 43%%4c., Dec. 46% c. and May 49%c. 


BLOWS HOT AND THEN BLOWS COLD. 

For the time being whatever hope was entertained that 
the stock market was grooming itself for another bull 
movement was knocked into a cocked hat by its refusal 
to carry the advance in prices further after the strong 
rally of Wednesday. Late in the afternoon of that day 
a strong buying movement set in which gave prices the 
resemblance of a real bull market. The news came out 
that railroad workers had agreed to submit their demands 
to mediation, and on every side were heard expressions 
of relief and words of confidence that one of the most 
serious clouds hanging over stocks had lifted and would 
now disappear. But the truth is that few people really 
seriously believed railroad men, though they voted in 
favor of a strike, would declare one without first exhaust- 
ing every available means of arbitrating in some manner 
their difficulties. So is the belief also regarding the posi- 
tion that the heads of the railroads would take, for both 
sides must realize the terrible seriousness of a strike that 
would effectively tie up business. 

Two influences are silently working on the market, one 
of which is the income tax measure Congress is working 
on. The new law aims to tax the profits made by Ameri- 
can corporations on war contracts. However large or 
small is that tax, it will cut into the earnings from this 
business and may compel a revision in opinion of specu- 
lators as to the market value of such shares. The other, 
what effect the shrinkage in the harvest will have upon 
the business of American railroads and industrial corpora- 
tions, is also receiving considerable consideration from 
the speculative element. Yet, despite these reactionary 
developments, the stock market on a whole has evinced 
an underlying strength which speaks well for the future, 
though very few people feel that we shall again have the 
wild upward markets experienced when the conviction 
that we should be immensely benefited by the European 
war became in our minds a settled fact. The titanic strug- 
gle now being waged around Somme, Verdun, in Galicia 
and on the Italian frontier, and which gives no signs of 
subsiding in intensity, is eating up munitions so fast that 
it leads to the belief that we shall be favored with con- 
siderably more orders for shells, powder, chemicals and 
other materials entering into the merciless business of 
manufacturing death-dealing instruments. Already some 
large additional orders have been placed here. 

The motor stocks continue to flop about as if they 
have not yet adjusted themselves to the new conditions 
raised by the cut Henry Ford has made in the price of 
his cars. Though the earnings of the copper companies 
continue to run into brilliant proportions and the price of 
red metal remains above 25 cents a pound, their stocks 
fail to reflect the situation. They merely move with the 
rest of the market. To some extent the market is also 
suffering from indigestion; so many new issues have been 
brought out in the last six months that it was impossible 


for the market to absorb them. A good many of these 
new securities are much below their offering prices, a 
condition not helpful to a bull market. A similar condi- 
tion, it will be remembered, resulted from the era of in- 
dustrial promotions following the McKinley administra- 
tion and before the market assumed a Johnny step for- 
ward movement had to digest the floating supply of un- 
digested securities. 

To a certain extent the steel unfilled tonnage report 
was gratifying to the rank and file of the Street for it 
reported a much less falling off in unfinished business 
than was generally anticipated. Peace talk has subsided. 
It is not heard so often now, but as peace is always a 
probability shrewd investors naturally turn more to the 
stocks which would benefit from an end of the war. Less 
liquidation of the prime railroad and industrial shares from 
abroad is noticeable; but, on the other hand, the market 
when it begins to advance runs into domestic liquidation 
from speculators who bought stocks much higher on the 
last rise and are waiting their opportunity of giving their 
stocks back to the market the first chance they get to 
do so at anywhere near the prices stocks cost them. Much 
of last week’s short-lived upward movement came from 
the covering of shorts, but when they saw that the rise 
had no qualities of stability they gained renewed courage 
to return to their attack upon prices. What the market 
just now seemingly lacks is a strong initiative, and that 
can arise over night. 


SECOND QUARTER COPPER EARNINGS. 

The second quarterly reports of the leading prophyry 
copper companies were published on Thursday of this 
week and showed to some extent the very prosperous 
condition such companies are enjoying. The following 
tabulation will show the amount of copper produced in 
the second quarter of 1916, the prices received and the 
profits derived from the sale of the copper: 








Average 
No. of ibs. Price 
Produced. Received. 
re 48,384,929 26.13c. 
Nevada Consolidated ........ 24,091,021 27.23c. : 
Ray Consolidated ........... 18,667,664 28.06c. 3,226,749 
err eee 18,099,182 26.56c. 3,136,278 


In the second quarter Utah Copper earned $6.10 per 
share, or at the rate of $25 annually; Nevada earned $2.43 
per share in the second quarter, or at an annual rate of 
$9.72; Ray Consolidated, earned $2.06 in the second quar- 
ter, or at an annual rate of $8.24, and Chino Copper 
earned $3.37, or at an annual rate of $14.50 per share. 
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ATCHISON. 
\tchison is one of the strongest among the rails. It also 
is regarded as one of the cheapest. Atchison could pay a 
better dividend than it does, but as long as the over- 
conservative Ripley sits on the lid the coast would have to 
be clear before such action could be expected. 


BALTIMORE & OHIO. 
3altimore & Ohio around 86 is still selling on a better 
than 5 per cent. basis. This is a very good yield on a 
stock of a company whose earnings give evidence of 
expanding to a point where they will permit the restora- 
tion of the old dividend of 6 per cent. 


CHESAPEAKE & OHIO. 

It is anticipated that Chesapeake & Ohio, after deduct- 
ing from earnings $3,000,000 required under its financial 
plan, will show about 10 per cent. earned on the stock. 
But even if with this good showing no dividend is ex- 
pected until the company has retired all the obligations it 
contracted under the plan whereby it agreed to set aside 
out of each year’s earnings a certain sum for that pur- 
pose. The stock around 61 was strong this week. 
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ERIE. 

All the hopeful bargain hunters for cheap railroad stocks 
ntinue to put their faith in Erie, which, under the Under- 
od regime, has made remarkable progress. Erie has 
.de good, though one can hardly expect a dividend on 
the common during this year, or, for that matter, in a 
umber of years. But Erie has a legion of friends and 
lievers in its future and the stock when markets are 

xd is always in demand under 40. 


GREAT NORTHERN. 
Earnings of the Great Northern continue to show up 
ll in gains, but they have exerted no potency upon the 
ick. Evidently the failure of the wheat crop in the 
ad’s territory to come up to expectations has somewhat 
pressed speculation in the shares, but, as for the divi- 
nd, it cannot be questioned, for the company has earned 
dividend in much leaner crop years than the present 
mises, and this is not so lean except in comparison 
th our bumper crops, which have a tendency of making 

lose our range of proper perspective. 


LEHIGH VALLEY. 

\ fair idea of the prosperity of the eastern roads is 
sund in the annual report of the Lehigh Valley Railroad 
Company for the year ended June 30, 1916. In this period 
the road’s net earnings amounted to $7,666,439, an in- 
ease of $1,343,994 over the previous year and is equivalent 
. 12.7% on the common stock, against 10.43% in 1915. 
Gross earnings were $47,382,568, an increase of $4,856,607 
r 11%. Cash on hand increased $6,000,000. For main- 
tenance Lehigh Valley has spent 30% of gross for the 
last two years. 


MISSOURI PACIFIC. 

While there is no doubt of the underwriting of the new 
reorganization plan of the Missouri Pacific being a splendid 
success, it has not imparted strength to the stock. The 
reason for this, however, is that the average speculator 
prefers to wait until the assessment of $45 a share is paid 
and then deal in the new stock of the reorganized company. 
After the assessments are all paid no one would be sur- 
prised if the new stock becomes as popular with the rank 
and file of speculators as have the Wabash new securities. 


NEW HAVEN. 

How profitable has been the transportation business in 
New England for some time past is indicated by the fact 
that New Haven, after liquidating $6,140,180 of floating 
lebt and spending $4,352,153 for improvements and 
quipment, for the twelve months ended June 30 last had 
eft for its stock $10,492,333, or approximately 6 per cent. 
n the amount outstanding. In making public these 
cures President Elliott says the road is swamped with 
freight, and that within the next ten years it will be 
ecessary to spend up to $30,000,000 to increase facilities. 
Sotwithstandine the large increase in net earnings, the 
ecessary expenditures will preclude returning the stock 


» a dividend basis for some time. 


RKEADING. 

When the Street became satisfied that a railroad strike 
ad been averted and left to mediation to adjust, Reading 
ssumed the leadership of the rails and in one session 
dded more than $6 a share to its price. Had there been 
tie-up, Reading would have suffered more seriously than 
ther roads, for it carries more finished merchandise and 
eavy traffic than do most of the other railroads, with the 
possible exception of the Pennsylvania. 


ROCK ISLAND. 

In the last fiscal year Rock Island earned around $3,- 
000,000 in excess of the fixed charges, or about 4 per cent. 
ipon the outstanding capital stock. While these earn- 
ngs are not such as would warrant boasting, they at least 
mpressively illustrate that the road possesses a potential 
ability to quickly respond to its opportunities once it is 
properly reorganized. This reconstruction work is about 
finished and it is anticipated the reorganization plan will 
/e announced soon now. 


UNION PACIFIC. 

Not having declared an extra dividend, the directors 
will be considered by those who had been banking on 
such a payment as contrary individuals, but in the opinion 
of conservative bankers they did exactly what was antici- 
pated of them. 
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AMERICAN AGRICULTURAL. 

\nother strong industrial stock this week was American 
Agricultural, which crossed 75 and showed signs of ad- 
vancing further in a strong market. Activity in the stock 
is based on the expectation that the dividend of the com- 
mon stands a good chance of being increased from the 
present 4 per cent. to 5 per cent., or even 6 per cent. Last 
year’s net was equivalent to nearly 11 per cent. on the 
common and this year’s earnings are figured as much 
petter. 


AMERICAN BEET SUGAR. 

In the last fiscal year American Beet Sugar earned 
nearly 20 per cent. for the common stock. It is reported 
that the present profits are running much higher, and this 
fact has led to confident speculation in stock, which ad- 
vanced this week to 8834, based upon the expectation of a 
larger dividend on the common which the company’s 
exceptional production should permit. 


AMERICAN CAN. 


After remaining dormant for a while, activity again has 
developed in the stock of American Can. It is believed 
the Moore-Reid following have been quietly accumulating 
the stock and are now prepared, upon the strength of 
its present business, to make a demonstration in the stock 
—which is another way of saying they are ready to take 
their profit out of the stock market. One of the stories 
about American Can is that its war contracts alone are 
more than $40,000,000 and that there is a substantial profit 
in the business. 


AMERICAN ICE. 


Hot weather seemingly has lost its spell on the market 
fluctuations of American Ice, for though New York has 
suffered the tortures of Hades from a prolonged. season 
of heat and humidity, a condition which should have 
greatly benefited the company, its stock cooly hung around 
$28 a share. Even the talk of dividends this fall was icily 
received by the speculative public, which has turned for 
opportunities for making quick profits to more mercurial 
securities. However, it is taken for granted that the profits 
of Ice should be considerably swelled as the result of 
the hot spell. 


AMERICAN SMELTING. 

American Smelting around 94 is regarded as selling 
under its proper level compared with other mining shares, 
for it is taken for granted that the company is not only 
earning a generous surplus over its dividend requirements, 
but stands to add materially to its profits just as soon as 
some semblance of order is reestablished in Mexico, where 
the company owns and operates large refining plants. But 
as goes the market so does Smelters. 


AMERICAN TEL. & TEL. 

Not only has American Tel. & Tel. displayed strength in 
the past few weeks, when the market was stagnant, but 
whenever it displays any strength accumulation keeps 
going on in the stock. Most of the buying comes from in- 
vestors, to whom its yield of nearly 6 per cent. around 
130 is attractive. 
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BALDWIN LOCOMOTIVE. 

On the report of signing additional substantial orders 
for shells the stock of Baldwin Locomotive rose this week 
to over 73. Considering that the management of the com- 
pany has always been regarded as of a conservative type 
and in view that it has a larger share of the shell business 
than has American Locomotive, it would seem that if 
Locomotive was worth 71 then Baldwin Locomotive is 
cheap around 73. But such are market inconsistencies. 

BUTTERICK. 

Very little is done in Butterick stock, which clings 
tenaciously around 28 a share. The company’s earnings 
have been badly cut into by the losses in trade sustained by 
the company through its foreign branches. A much 
greater margin over the present low dividend will hav: 
to be shown before the stock will move much upward. 


CONSOLIDATED GAS. 

Che strength of Consolidated Gas stock comes from the 
reawakened belief that the time is approaching for some 
sort of melon cutting for the stockholders. The company 
is in a position to take such action if desired. However, 
it is not believed if a melon comes at this time it will con- 
sist of an increase in the dividend for the directors may 
fear a larger dividend may cause another agitation for a 
reduction in the rates of gas, but may take the form of a 
cash distribution or rights to new stock. 


CRUCIBLE STEEL. 

At one time Crucible Steel acted as if it was going to 
repeat its plunging forward tactics, but the galloping 
fever quickly subsided. Crucible Steel after crossing 72 
again dropped to 70%. One trouble with Crucible is that 
so many bought the stock at higher prices, spurred on by 
the thought they had discovered another Bethlehem, that 
as the price mounts it meets with stock. 


GENERAL ELECTRIC. 

One of the companies which should be doing a very 
large business is the General Electric Co. and its recent 
victory against infringers of one of its tungsten light 
patents met with a favorable reception. Without war or- 
ders, General Electric, like the Westinghouse Electric, is 
enjoying prosperity in its business of manufacturing elec- 
tric specialties from turbines down to electric office fans. 
The stock is in good demand around 170. 


INTERNATIONAL NICKEL. 

Why International Nickel sold down so sharply from 
the time its par value was reduced from $100 a share to 
$25 a share is now explained by the cut in the dividend on 
Monday from the basis of $8 per annum to $6 per annum. 
[Insiders have been selling for weeks knowing what was 
coming. This is the first cut in dividends on the stocks 
which the war was supposed to benefit. Such specula- 
tion as has characterized International Nickel confers no 
benefit on the market in general. 


INTERNATIONAL PAPER. 

Not since the early nineties has International Paper 
preferred sold as high as it did this week, when it touched 
$74 a share. The famine in news print paper and the 
consequent high prices, which in a majority of instances 
has more than doubled in the past year, are pouring profits 
into the company’s treasury, and speculators who are 
buying the preferred are entertaining hopes that the earn- 
ings will reach such a figure as to enable the company 
to retire the accrued dividends on the preferred, which 
now amount to 33 per cent. If this should occur it 
naturally would benefit the common stock, which on this 
prospect has developed considerable strength. 


MERCANTILE MARINE. 

\s if forecasting a favorable reception for the proposed 
plan or reorganization which is now publicly announced 
by the combined protective committee, Mercantile Marine 
stocks and collateral bonds were exceptionally active and 
strong this week. The preferred has reached 95 a share 
while the common had a less substantial rise. What sus- 
tains faith in the company’s ability to continue its present 


large earnings even for some time after the war is th 
thought that it is equipped and in a position to take ad- 
vantage to the fullest of the revival of an enormou 
amount of shipping business which peace is expected t 
develop. As The Financial World has contended, t! 
property will be restored to the stockholders. 

UNITED CIGAR MANUFACTURING. 

It required but three hundred shares to knock the pro; 
from under the thin market for United Cigar Manufac- 
turing shares on last Tuesday. More than four dollars 
were cut away from the price and the stock reached t!] 
lowest level since 1915. That year the company’s earnin 
were less than in the previous year, and the present weak- 
ness in the stock hardly holds forth any promise of mu 
betterment in current earnings. The common pays 4' 
dividend and last year earned about 6%, which is not su 
a big margin assuring safety of the dividend 


UNITED CIGAR STORES. 

Greater market activity in the stock of United Cigars 
Stores fulfills the prediction that the old pool is again ; 
work to broaden the market for the stock at much higher 
prices. Gossip murmurs that the pool expects to put th: 
stock to $120 on this movement and is backing its efforts 
with stories about largely increased earnings. This week 
the stock touched 103 but whether it will cross th 
mark set will all depend upon how the public receives th 
efforts of the pool. Before similar efforts were made, 
even to the extent of reducing the stock’s par value, but 
they failed to succeed. Little was earned last year ove 
the 6% dividend, but if the company can show a greater 
surplus over the common dividend better success may at- 
tend the pool's efforts. 


U. S. STEEL. 

For the first time in weeks, U. S. Steel gave indications 
of resuming its leadership of the market, crossing at on 
88 and touched nearly the figure quoted before the ext: 
and quarterly dividend was declared. But the buoyancy 
of the stock subsided as quickly as did the rest of th 
list, a reflex action impressive of the fact that much of th 
upward swing was due to shorts covering and not to an 
eager public jumping into the market. The tonnag 
statement was satisfactory, the falling off of unfilled busi- 
ness being much smaller than was anticipated. 

WESTINGHOUSE MANUFACTURING. 

Stories are in circulation that when Westinghouse Manu- 
facturing fully makes known its earnings from its war 
contracts they will exceed the general expectations. One 
of the financial dailies of Wall Street even places the 
earnings around $35 a share on the common stock. B« 
sides, the company is doing a large business in electric 
appliance specialties which will further augment its net 
profits. In expectation of these reported good earnings 
the stock has been much stronger than most of the war 
stocks. 





DIVIDENDS DECLARED, AUG. 5-11. 


Rate, Stock of 

ft 8 Period. Record. Payable 
American Express .............+- 1, Q Aug. 31 Oct. 
Amer Sugar Refining pfd...... -. 1% Q Sept. 1 Oct. 
Amer Sugar Refining com......... 1% Q Sept. 1 Oct. 
Amer Power & Light com......... 1 Q Aug. 22 Sept ! 
RAINS POMS GEE ceccncsescccess 3 Q Aug. 51 Sept. 
Chie & Northwestern pfd.......... 2 Q Sept. 1 Oct. 2 
Chic & Northwestern com......... 1% Q Sept. 1 Oct. ¢ 
CO SE Ge a ok ob snes d osc ccencs 2 Q Aug. 16 Aug. 2h 
CreBeee Fae BGG. occ ks ccccecce The Q Aug. 22 Sept. 15 
Great Northern Railway......... 1% Q Sept. 22 Nov. |! 
Homestake Mining Co............ (He M Aug. 21 Aug. 25 
ol LS. 2 ere ee 1% Q Sept. 20 Oct. 1! 
Manhattan Shirt com ........... 1 Q Aug. 21 Sept. 1 
May Dept Stores com........... iy Q Aug. 15 Sept. 1 
BiG went GH CO BOG. cc ccciccccccns 3 ai arekts Sept. 20 
ee. Ue eee 1% Q Aug. 18 Sept. | 
National Biscuit pfd ............ 1% Q Aug. 17 Aug 
Porto Rican-Amer Tob........... 4 Q Aug. 15 Sept. 7 
Quaker Oats pfd ........ cssenke Q Nov. 1 Nov. —! 
cic ba bc eee. oe 2% Q Oct. 2 Oct. 
ee Ge GE Bevis acsccece vc s2 Q Aug. 25 Sept. 
United Cig Strs of Amer pfd..... 1% Q Aug. 31 Sept 
Unite Drum 2a OE... cccscce 1% Q Aug. 15 Sept. 

Extra Dividends. 
Atlas Powder com............... 3 ‘ Aug. 31 Sept 
CUNEO BD DOs ccc deceectesencses i) oe Aug. 16 Aug. - 
Guaket GOGS GEMM 2... ccccscicecss *10 e Sept. 1 Sept 
Rate Reduced. 


International Nickel com......... $1.50 a Aug. 16 Sept 


*Payable in common stock. 
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CANADA’S PROPOSED INCOME TAX. 


Financial Transactions of Great Importance Concluded to 
Assist the Dominion’s Finance. 
By F. K. Bates. 

(he continued solicitation of Canadian capital from 
nerican brokers, especially those who are doing busi- 
ss from New York, and the consequent heavy response 
ich has caused large purchases of Anglo-French and 
er Government bonds, issued in the United States, to 
made by Canadians, which has taken considerable 
ney out of the Dominion, is not looked upon with favor 
the Canadian Government. It is contended by the 
Minister of Finance and by the majority of Canadian legis- 
itors that such business is having a serious effect which 
ill be felt and shown in the near future in the exchange 


situation between Canada and the United States. There- 


re, it is practically an assured certainty that at the next 
ssion of the Canadian Legislature a law will be intro- 
uced which if carried through, and there is no doubt 
it what it will be passed unanimously, a special income 
x will be imposed upon all non-Canadian securities held 

Canadians. The effect of such legislation, which will 
along lines similar to that in force in England and 
acted for the same purpose, will cause the liquidation 
securities specially taxed. The liquidation will tend to 
enefit the exchange situation and preserve the Canadian 
arket for purely Canadian issues. There is an abund- 
ince of money in the United States, it is believed, to take 

p these securities, the proceeds of which have been ex- 

nded in the United States. 

\ transaction of greatest importance to the Dominion 

d Imperial War Finance has been concluded between 
e Canadian Minister of France and the British Treasury. 

rr a long time after the outbreak of the present war the 
inadian Government borrowed the greater part of its 
ar expenditures from the Imperial Government. After 
time, however, the constant improvement in the revenues 

the Dominion and the successful flotations of its loans 

n this side of the Atlantic, Canada became able to finance 
ts war expenditures within its own borders and also to 
ssist the British Government in financing in Canada its 
irchases through the Imperial Munitions Board. 

For more than a year the Canadian Finance Depart- 
ent has borrowed from the Imperial Treasury only the 

1iount represented by the Dominion’s expenditures in 
ireat Britain and at the front. All advances so far re- 

‘ived from the British Government have been entered in 
e books of the temporary borrowings. But, under the 
rrangement which is now being made, the Dominion 
overnment will pay off, from time to time, its temporary 
ndebtedness to the British Government by the issue to 
e Imperial Treasury of the Dominion bonds bearing the 
ime rate of interest and having the same maturities as 
he issues of the Imperial Government from the proceeds 

which the advances have been made. The amount of 

e bonds will be calculated having regard to the issue 
rice of the Imperial securities. In short, the Canadian 
overnment will, without any flotation expenses, fund its 
mporary indebtedness by the sale of its bonds to the 
mperial Treasury, bearing interest at the favorable rate 

which the Imperial Government has been able to bor- 
ow in London since the outbreak of the war. The Cana- 
lian Government bonds will be payable in dollars and all 
necessary adjustments of exchange will be made. As a 
vhole, the exchange has been most favorable to the 

Jominion of Canada. 

The first transaction will involve the extinguishing of 
ver $100,000,000 of temporary indebtedness of the Do- 
minion by the issue to the British Treasury of three and 
ne-half per cent. and four and a half per cent. dollar 
onds, maturing in 1928 and 1945. These Dominion bonds 
will not be sold, but will furnish the basis of Imperial 


banking credits in the United States and Canada, from 


hich payments will be made on this side of the Atlantic. 


The arrangement will greatly assist the British Govern- 
ment in its financing of purchases of war munitions and 


supplies for which dollar credits are necessary. The plan 


embodies the proposals made by the Minister of Finance 
to Lord Reading and the representatives of the British 
Treasury when in New York last Autumn arranging the 
$500,000,000 Anglo-French loan. 


BOND MARKET SINCE 1907. 


The recent movements of the bond market are best understood 
when compared with the previous broad movements since the 1907 
panic. At that time the average of 10 high grade bonds which is 
used in this graphic fell nearly to 88, but the very strong and rising 
bond market of 1908 carried the average above 102. Then came a 
long, slow decline to the end of 1913, the average price then being 
about 91. The early months of 1914 brought the best rally in bonds 
that had occurred for five years, but this was nipped in the bud by 
the war and the curb prices for these bonds while the Stock Ex- 
change was closed fell to an average of about &4, the lowest for 
many years. 


1906 1908 | 1910 1911 1912 1913 i914 ois | 1916 


AV. OF 10 HIGH GRADE BONDS 


TRANSACTIONS ON N.Y. EXCHANGE 


Millions of Dollars. 
Q N 8 
°o a 
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The graphic is especially interesting at this time because bonds are 
now at practically the top since the war began, with the average 
around 92, but they have remained at that level since last De- 
cember with only trifling changes. The upward swing of bond 
prices has been checked by the “Demands on America for 
Capital,” as explained elsewhere in this issue under that heading. 

At the bottom of the graphic are given the monthly total of bond 
transactions on the New York Stock Exchange, and it will be noted 
that after a steady increase in transactions throughout 1915 there 
was a sharp falling off in activity during 1916 to date. 

There is no probability of any important let-up in the demands on 
us for capital while the war lasts. It seems unlikely, therefore, 
that there can be much further advance in the general level of our 
bond prices at present, and some reaction would not be surprising. 


AMERICAN LOCOMOTIVE ISSUES ITS REPORT. 

To a large extent the annual report issued by the Ameri- 
‘an Locomotive Co., made public on Friday morning, was 
already discounted by the stock market, for the stock 
did not score a big gain. Nothing is said about payment 
of dividends on the common stock. Gross earnings were 
$59,316.016, an increase of $50,000,000 over the year 
previous, which was one of the worst in the history of 
the company. Net earnings, after deducting cost of manu- 
facture and cost of equipment for ammunition orders, were 
$11,070,433, a gain of $12,213,035. After deducting inter- 
est charges, preferred dividend and reserve for additions 
and betterment, there remained a net surplus of $6,019,428. 
The net earnings are equivalent to 24 per cent. on the 
common, though some papers figure them around 36 per 
cent. by allowing for the $3,000,000 set aside for deprecia- 
tion. What proportion of the company’s business came 
from war orders and what portion from locomotives is 
not mentioned, as the earnings are combined. However, 
assuming that the company will wish to make good out 
of this year’s net profits the deficit of $3,241,000 of the 
last fiscal year, the directors may decide to wait a while 
before dividends are declared on the common stock. Isaac 
M. Cate, the rich Baltimorian, almost simultaneously with 
the publication by the company of its annual report 
comes out with another pamphlet stating his reason for 
waging his fight for a change in the management and why 
he was induced to enter upon his campaign. To no cor- 
poration have war orders proved a greater life saver than 
they have to American Locomotive, for the condition of 
its business in 1914 was such as to raise serious doubts 
about the continuation of dividends on its preferred stock, 
and mistakes made by the management in undertaking 
the manufacture of automobiles and steam shovels, result- 
ing in heavy financial losses 
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THE JOINT STOCK BANK. 
There Is a Colored Pickaninny in the Law—Some 
Cumbersome Features. 
By C. M. Harger 

Last week I mentioned the joint stock bank feature of 
the new federal land bank, and it seems that it has es- 
caped genearl attention as one important factor in the 
new law. The president of one of the largest loan com- 
panies in the middle west discussed it the other day: “The 
colored man in the woodpile,” said he, “is in the joint 
stock section. Ten or more private individuals may form 
one if they can get together $250,000 or more. These cor- 
porations can operate in the state where their office is or 
in a contiguous state, are subject to semi-annual examina- 
tion and may do business when half their capital is paid 
up. They can sell loans up to 15 times their capital and 
surplus and are not restricted to farms. They can loan 
on city property or anything else, for that matter, so far as 
the bill states. They can loan to farm owners whether 
they are actual farmers or not and may loan more than 
$10,000—in other words, the big business is reserved for 
those who have the money. = 

“There is one regulation—they must paint their bonds 
blue while the land bank bonds are painted red, that is 
they must be engraved to show the difference. The fed- 
eral reserve banks are authorized to buy and sell these 
bonds. The bonds of companies in Arizona, New Mexico 
and Alabama are, therefore, made lawful investments for 
fiduciary and trust funds and good security for all public 
deposits. Whether or not Congress is trying to make 
Tennessee bonds good for public deposits in Vermont I do 
not know, but the statute is broad enough to cover that 
practice. Further, all the mortgages and bonds of these 
companies are free of all taxation. The question is again 
raised how can Congress under the constitution of the 
United States and of the states authorize the organization 
of private companies, to deposit with such corporations 
government funds which are obtained by taxing other 
classes of citizens and then excuse such corporations from 
all state, municipal and local taxation? If the people sit 
inanely by and allow such legislation to go unchallenged 
democracy ought to be thrown into the hands of a public 
receiver.” 





The Loan Agent’s Position. 

Another loan agent says regarding the provision that 
after a year if no farm loan associations are formed in 
his community a trust company or mortgage company may 
act as agent for the land bank: “These agents are entitled 
to a commission of one-half of one per cent.—which is not 
enough on which to do business without tremendous vol- 
ume, but they also receive expenses for appraisement, ex- 
amining titles, recording mortgage papers, etc., which is 
added to the face of the loan. I have not yet made up my 
mind whether it is legally or morally right to have the 
government place the stars and stripes around my shoul- 
ders and say: ‘Go forth in my name and do business,’ while 
the other men who are not able to get together enough 
money to form a trust company or mortgage company are 
shut out from the advertising which this alliance gives. 
There is one stinger—the trust company must endorse the 
loans and become personally hiable for them, which no 
reputable company is going to do. There is one wise pro- 
vision, that for receivers for these institutions which in the 
light of experience ought to be fully covered, as the law- 
makers have wisely done.” 

The local agents are much interested in this feature of 
the law, as it seems to them that it is through this they 
will be able to continue their business. 








Investment 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 





Mortgages yielding up to 6” 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 














Illinois and lowa Farm Securities 
offered you by a Bank of Strength and Reputation on some of 


the best farms in the CORN BELT 
Make an ideal investment for all the requirements of 
® 


FARM FARM BONDS 
MORTGAGES CAREFUL INVESTORS $100 $500 $1000 


These Farm Mortgages and Farm Mortgage Bonds are bouglit 
with this bank’s own money after our personal inspection. 
rite us freely of your investment problem as it concerns you. 
This service is without charge. 


THE PEOPLES TRUST & SAVINGS]BANK 
of Chicago ° 
EARLE H. REYNOLDS, President. 
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| “Sessions Stands for Safety” 





Our 27 years’ experience, without a loss 
i to a single client, warrants this slogan. 
Write for special list of Georgia 6% Farm 
and City loans. 





Sessions Loan & Trust Company 


MARIETTA, GA. 
MOULTRIE M. SESSIONS, President. 
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Local Conditions 
W e K Nn O W The Land Values 
The Moral Hazards 


and offer our services to discriminating private investors who de- 
sire a dependable, income producing security to net 6%. 

Texas farm mortgages are being eagerly sought by the best life 
insurance companies and constitute sound securities, which have 
stood the test of time. Mortgages held by non-residents not 
taxable in Texas. Principal and interest collected and remitted 
without charge. President of Equitable Life Assurance Society 
says: “As a field for productive investment, Texas can hardly be 
surpassed.” 

If you have surplus funds write me today. Highest references 


on application. 
E. W. EARL 
Attorney at Law 
EL PASO, TEXAS 


“‘Drawer 11’’ 























ALSO 
EL PASO CITY LOANS 
oO 














OUR FARM LOANS ARE BASED ON LAND 
which readily commands a cash rental of from $10 to $15 


| | per acre. 
mperia Our climate insures greatest variety of crops, maturing 
earlier than in any other part of the United States and 
Cd always sold at highest market prices. Our loans are care- 
a) fully selected and obtainable in sums of $1000 and upwards. 
Tnterest payable semiannually. If you insist on safety and 
a regular income, write us. 


Valley SECURITY COMMERCIAL AND SAVINGS BANK 











B. R. BRUNDAGE, Pres. EL CENTRO, CAL. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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Of course, they will have to organize into mortgage 
mpanies and, as few land associations will be formed 
the older settled sections of the country, probably there 
iy be a heavy demand for the position of representative 
the land banks on the part of companies now doing 


siness on their own foundation. 





CORN SHORTAGE AND LOANS. 
Reports from the corn belt continue to show a great 
hortage. The interior states like Kansas, Missouri and 
wa will have not more than half a crop according to 
present outlook. They will also be short on forage 
rops. This will have some effect on farmers who depend 
on feeding cattle for a large part of their income and 
will halt the selling of land. It will not materially affect 
iyments on mortgages, though it may lessen the re- 
uction of principal. 





NO LOANS UNTIL SPRING. 

Secretary McAdoo in a statement regarding the new 

yvernment land bank says that the banks will not be in 
operation for six months and that probably no loans will 
e made until next spring. Hundreds of applications for 
loans are already being sent to Washington, the applicants 
evidently thinking all they have to do is to apply to the 
overnment and get cheap money at once. 





+ 


WHAT WILL THE STATES DO? 

Several states have already started the organization of 
rural credit associations. Others have statutes prepared 
and would adopt them next winter if there were a chance 
to put them in operation. The new land bank law will 
probably halt this movement and the states will wait on 
the government to see if the federal measures will work. 
State laws will in some instances have to have codifica- 
tions to coincide with the federal law, especially as to ex- 
emption from taxation. 


OLD MORTGAGE GAME AGAIN. 

In Georgia has developed another example of the old 
mortgage fraud, engineered through negro confederates. 
Lands that were owned by absentees were transferred by 
forged deeds and then mortgages issued against them and 
sold to investors. The proceeding has landed one negro 
in the penitentiary and others are on trial. The game 
is an old one and no well informed investors were caught 
by it. The investor with intelligence knows how to in- 
vestigate before he parts with his money. 


BUYING FOR STABILITY. 

The patent fact that the farm mortgage is essentially a 
safety investment is attracting much attention from those 
who are looking ahead to the end of the war period. 
Most investors would be better off with securities that 
did not fluctuate in value, and such find that the farm 
mortgage that returns dollar for dollar with no preten- 
sions to ready marketability fills the bill as a security that 
is stable. The best investment of the average person who 
is not able to watch the markets is one that remains stable 
in value, and because of this the farm mortgage appeals. 


TORRENS LAW WILL GAIN. 

The provisions of the new land bank requiring uniform- 
ity of titles will have an effect favorable to the adoption 

f the Torrens law for registering titles in real estate. 
The adoption of this law will be helpful in the making of 
loans and reduce the expenses of the borrower who must 
pay the costs of all papers connected with the making 
of a loan. 


BUYING MORE LAND. 

The borrowing to buy more land is the most important 
factor of the western loan field. The income of the past 
two years owing to the war prices for products has made 
the average farmer want to add to his acres. The coming 

' the tractor and the possibility of handling more land 
vith the same help is to the advantage of the man with 
2 large farm and every possible acre is added. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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f 6% GUARANTEED 
FARM MORTGAGES 


a To discriminating investors we commend 
ir our 6% First Farm Mortgages. 








uy ; ; 
i We guarantee the payment of both prin- 
4} cipal and interest. 


i If references are desired we can refer you 
f to leading banks. 

J , 

i Write for particulars today and _ please 
| mention Financial World. 














FARMERS AND DROVERS COMPANY 
Salt Lake City, Utah 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 








Interest Paid The Day It 
Is Due 


07. Why speculate in fluctuat- 
6% ing securities? We special- 7 oO 
ize in high class real estate 


Montana peas in carefully se- Great Falls 


ected territory obtainable 


Farm = Tee ony to suit. Depend- Montana 


Not affected by war 
Always worth par. City Loans 
First Mortgage Loan Company 


or panic. 
Loans Write for particulars. 
OF MONTANA 


Paid in Capital, $125,000.00 GREAT FALLS, MONT 











Imperial Valley— lg 
6% Or Vitielaslt Wal-tats@ Mert st 6; % 





is the richest agricultural section in the United States in debt 
paying facilities. Its fertile soil, coupled with hot growing seasons 
and perfect control of an abundance of water here produces unheard 
of results in crops both as to diversity and quantity. 

Hence a farm loan from the Imperial Valley contains greater 
elements of strength than any other. I have loaned here success- 
fully for many years and invite correspondence from investors 
appreciating a high grade security. Never exceed 33 1-3% of con- 
servative value. 4 know local conditions and my loans have stood 
the test of time. Highest bank references. Write for particulars. 


PHILO JONES, Brawley, Cal. 








SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 77 “igpadnosi, Bost 
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ENGLAND RELEASES SEIZED SECURITIES. 

The Government of Great Britain has evidently begun 
to feel the force of the vigorous protests from our Govern- 
ment and public opinion over her seizure of American 
securities bound from neutral countries in Europe for sale 
in this country. At all events, the Foreign Office 
now makes a public announcement that it had decided 
to waive “their strict rights” and release a number 
cf the consignments of securities and forward them to 
their destinations here. 

it has not escaped American attention that the Foreign 
Office released these securities on our representations that 
damage had been caused to “genuine neutral interests by 
seizures made in the past.” This is really an acknowledg- 
ment that the British authorities had exceeded their rights 
in the premises. We have suffered an undue interference 
to our legitimate commercial and banking relations with 
foreign neutrals, not only from England but other bellig- 
erents as well, and this interference has been indulged in 
on mere suspicion of “trading with the enemy.” Inter- 
national law requires more than mere suspicion to give to 
such seizures the stamp of legitimacy and although the 
British Foreign Office does not promise to do it again, we 
should interpose another vigorous protest should any 
more securities be impounded. 


THREE UTILITIES EARNING 25%. 

Curiously enough there are three large and well-known 
public utility corporations in the public utility field that 
are at the present time each earning about 25 per cent. or 
hetter for their common stocks and it is also to be noted 
that each corporation pays its shareholders stock divi- 
cdends as well as cash. 

These corporations are the American Gas & Electric 
Co., which pays 10 per cent. cash and 4 per cent. in com- 
mon stock annually; the American Light & Traction Co., 
which pays 10 per cent. in cash and 10 per cent. in com- 
mon stock, and the Cities Service Co., which pays 6 per 
cent. in cash on its common stock and is paying 6 per 
cent. in stock this year and will pay the same next year, 
after which the stock payment will increase 3 per cenit. 
yearly. 

Of the three stocks, American Gas & Electric is $50 
par, while the others are $100 par. American Gas & 
Electric sells around $145 per share, or say $290 for the 
purpose of comparison with the other two stocks. Cities 
Service sells at $300 and American Light & Traction at 
$375. The percentage of yield on the three stocks works 
out a little less than 8 per cent. net on the American Gas 
& Electric, more than 12 per cent. on the American Light 
& Traction Co., and counting the dividend on Cities Ser- 
vice at 6 per cent. cash and 6 per cent. in stock the yield 
at the market price of $300 per share is 8 per cent. Next 
year it will be the same and in 1918 it will be 3 per cent. 
additional in stock or equivalent to 11 per cent. on the 
investment if the price of the stock is $300. These stock 
dividend calculations are exclusive of the stock dividends 
on the fractional shares given as dividends. 


BUSH TERMINAL ist MORTGAGE 4s. ADVANCE. 

Selling at 88, the Bush Terminal Co., lst mortgage 4 
bonds due 1952, have recovered four points from the lowest 
price at which they have ever sold. The bonds are a first 
lien on all the property of the company, which owns termi- 
nals and warehouses located on the water-front of Brook- 
lyn, N. Y. Out of an original issue of $3,500,000, $488,000 
have been retired by a sinking fund, leaving but $3,052,000 
outstanding. In 1909, the bonds sold as high as 96. Earn- 
ings applicable to interest charges for the year ended 
December 31, 1916, were the largest in the company history. 
The amount earned was $1,951,538, against total interest 
charges of $895,853. Interest on the lst 4s amounts to only 
$122,080 per annum. Dividends are paid regularly on both 
common and preferred stock. The bonds yield 4.55% and 
if held to maturity the return would be 4.75%. In addi- 
tion to the attractive yield, the bonds enjoy a fair market 
on the New York Stock Exchange. 





The Facts That 
Pacific Northwest 
Farms Produce 
More Per Acre 


than the farms of the other agricultural sections of the United States—that 
the farmer gets more profit—is thus a better risk—these facts are pertinent 
and have a distinct bearing on the soundness and safety of our loans. 

But—consider that these loans bear 6% interest; that the experience of our 
officers extends over a period of from 12 to 35 years; that our loans average 
less than 33 1/3% of our appraised valuation; that we collect and remit 
interest to reach you on the day it is due; that an officer of this company 
thoroughly examines every property upon which we lend; that our loans are 
as safe as experience, care and advantageous conditions can make them; 
that we give you a 60-day repurchase agreement. 


Write for List and Booklet 


Cronan Mortgage Company 


802-807 Spalding Building Portland, Oregon 
References: Northwestern National Bank, United States National Bank, 
Ladd & Tilton Bank, Hibernia Savings Bank. 














There Can Be No Question 


That if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 


C. E. SHOEMAKER AND COMPANY 
f LEWISTOWN, MONTANA 

















"7% Safety and Convertibility 


On this basis we offer for investment First Mortgage Serial 
Gold Bonds, secured by Business and Apartment House prop 
erties in Seattle, in denominations of 


$100 and $500 
Nontaxable in Washington 


We solicit the business of careful and cautious investors, 
those who look first to Safety and Conservatism, rather than 
to attractive interest rates. 

Write for descriptive circular. 

Established Fifteen Years. 


Goodwin Real Estate Co., Inc. 


Bond and Mortgage Department, 
314 LEARY BUILDING SEATTLE, WASHINGTON 











BUTTE is a Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 
Its Payroll is $2,000,000 a Month. 


It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 


Its real estate values are as staple as those 
of New York. Our loans are carefully selected 
and dependable. We invite correspondence 
with non-resident investors who desire an at- 
tractive rate of interest combined with safety 


LAWLOR & ROWE, Butte, Mont. 











Financial Writers 


We are continuously in search for interestin 
and constructive financial articles, for whi 
we are prepared to pay liberally. Such articles 
must deal with subjects of interest to the pub- 

lic and must be short and to the point. Sub- 
mitted manuscript should be tten and 
on one side of the paper only. Enclose stamp 
for return of manuscript if found unavailable. 
Checks for contributions mailed each week. 
We should like to hear from speciai writers. 


THE FINANCIAL WORLD 
29 Broadway New York 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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IN THE FAIRY LAND OF FINANCE. 


Brief Reviews of Propositions Whose Assets Largely 
Consist of the Ambitions of Their Promoters, 
And Others Which Are Worse. 

When spelter, which is the trade name for zinc, was com 
anding a price around 30 cents a pound, instead of 

cents, to which it has since fallen, it provided the 
ymentum for the launching of quite a number of new 
nec mining promotions. The high keynote of their song 
new riches was the remarkable prosperity that had 
mporarily fallen upon the industry, but time will de 
elop that the ring in their notes was false. The boom 
e war brought to the zinc mining industry has resulted 
the inevitable; production has already outrun the d¢ 
and with the unavoidable effect of slashing into the 
rice of spelter. Time, which accurately tests the sta 
bility of the newer enterprises, will shrivel up these 
tender shoots, for they will discover their inability to 
ompete with the larger and better equipped zinc min- 
ing companies when compelled to mine and sell their 
sroduct at prices allowing only a reasonable profit over 
the cost of mining. Some of the new enterprises are al- 
ready displaying unmistakable signs of this congenital 

weakness. 
Is Willing to Give Away Gold Dollars. 


\t first glance it would seem as if W. L. Wilson & Co., 





a Los Angeles mining brokerage concern, is willing to 
vive away even the shirt on their back to make their 
clients money. So generous are they that they will let 
investors into the publicity pool fund they are organ- 
izing to boost their Oatman Gold Monster stock on the 
basis of $70 for a thousand shares or at the rate of seven 
cents per share, despite that the stock is already quoted 
on the Los Angeles curb market at 56c bid and 60c asked 
per share. If Wilson & Co. are willing to give away 
dollars so freely in face of a reputed much higher market, 
then the supposition is that those who, in ignorance of 
the inside offer are paying the prices quoted on the curb 
market are being stuck badly. Gold Monster is as yet 
in the crudest state of development and it will be some 
time, if at all, before it really becomes a real gold mon- 
ster among gold mining companies. 


Selling Stock in Farm Mortgage Companies. 

An advertisement in a Chicago paper of the Bankers 
Mortgage Co. of Denver, Col., for salesmen to sell stock 
in order to enable the company to handle, as it claims, a 
million dollars in loans at good interest rates recalls to 
eur minds similar propositions recently started and their 
outcome. In the majority of instances such concerns 
which publicly have offered their securities have fallen 
by the wayside. If this proposition was such an excel- 
lent one it is hardly likely it would have to go so far from 
Colorado to obtain a mere $100,000 of capital. In the 
farm mortgage business it takes more brains than money 
to develop a profitable clientele. 

Feist Outromances Even Nova Brown. 

Since Uncle Sam’s minions have put his old fiscal agent, 
N. A. Brown, effectively out of business, Jacob J. Feist, 
president of the National Rubber Co. of Pottstown, Pa., 
has jumped into the breach and is campaigning through- 
out the country to induce investors to join him and his 
company in one of the greatest money-making, profit- 
earning industries of the entire United States. Feist 
claims there is more than $230,000,000 spent on tires by 
owners of automobiles, and, with an imagination out- 
rivaling that of Brown, he figures the National Rubber 
Co. ought to get the lion’s share. Feist says his com- 
pany is already paying dividends of 8 per cent. per annum, 
but for how long he alone can tell. Earning so much 
money, it is rather strange that its president is so ret- 
icent in giving out a financial statement. This is more 
important for the investor to know than the estimates of 
possible profits which Feist has so ready a facility in com- 
puting. Feist promoted some years ago a slate making 


When writing advertisers, tell them you are a subscriber to The Financial Werlé 


1 CENTRAL NEBRASKA iy) 


FARM LOANS 


Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 





Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 


“wor ? rer Cent 
Is Worth 
_ Figure out the difference in your income if derived 
trom an investment yielding 7% and one yielding a 
lesser amount of interest; and you will figure out a 
substantial reason for letting us invest your money. 
We offer you carefully selected farm mortgages 
from $1,000 upward on the most productive farms of 
Southern Idaho. 








Let us tell you all about them. Our Investment Facts 
will interest you. 


Frank Housman & Co., Fairfield, Idaho 











‘ompany of which he was equally confident, but it is now 
mouldering in the graveyard where all mushroom pro- 
motions are finally interred 

A Libeler of Justice from the West. 

J. Hugh Bauerlein, of Denver, Col., continues to rant 
and cast slurs against all those who had any part in the 
prosecution of the United Wireless swindlers for fraudu- 
lent use of the mails and in the sale of the assets to the 
Marconi Wireless Telegraph Co. We have had a num- 
ber of letters from the fiery Bauerlein, who, when he is 
not working United Wireless shareholders and threaten- 
ing to put even Federal judges in limbo for the part they 
played in sending United Wireless officials to the Atlanta 
penitentiary, sells mining stocks. Bauerlein asks the pub- 
lisher of The Financial World what he gets for criticiz- 
ing his mendacious and slanderous campaign. His will- 
ingness to charge with criminal intent all those who are 
opposed to him reflects his vicious state of mind. He re- 
minds one of a geyser; makes a lot of hot air noise. 
DEVERE’S SOAPSTONE IS NOT A GOLD MINE. 

Although J. M. Devere & Co. figure their Blue Ridge 
Soapstone Co. is capable of making a gold mine a puny 
money making proposition compared to the profits it 
can make, this view is not held by the Geological Survey 
of the Government, which reports that last year there 
was sold but little over $1,000,000 of soapstone in the 
United States. Possibly the natives of Kamchatka and 
Mazook are depended upon to take the other $76,000,000 
of soapstone Devere’s company expects to turn out. We 
have also heard from a subscriber at Shipman, Virginia, 
where the property of the company is located, and he 
also does not share Devere’s enthusiasm regarding the 
prospective profits. He writes: 











This is written with the idea of complime nting you in nailing 
another wild cat I refer to your articl Soapstone Beats Mining 
ind Oil.’ This concert located not a half dozen miles from 
where I live and I can iy that, while it has been in operation 
for years, although closed down now, it hi: never paid No doubt 
the amount of soapstone ir ght rdrawn, such things usually 
ire, but if the concern were not a I juick variety it would 

ardly be selling stock ir ich a anza The facts of the case 
ire these: “The quarry is located roximately 5 miles from the 
railroad The mine is not in operation * has it been for two 
years. It has been sold and resold so times that the na- 
tives here cannot remember the s j has borne.” Again I 
want to compliment you upon the 1ess with which you detect a 





proposition of this kind 

With such substantial evidence before them  inves- 
tors will hardly work themselves into a feverish state of 
excitement over the opportunity Devere offers to add to 


1 


their riches through his soapstone enterprise. 
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IN THE WORLD OF FINANCE—OFFERINGS—CURB NOTES. 








Informative Financial 
Literature. 


Weekly The Financial World will 
call attention in this column to such 
current financial literature which it 
considers will instruct investors in the 
maxims of sound investing or which 
describes securities that merit their at- 
tention. Investors should not hesitate 
to write for this literature, for a men- 
tion of The Financial World to the 
issuing houses will immediately receive 
prompt attention. By adding con- 
stantly to their knowledge, investors 
will succeed in attaining the maximum 
of safety and productivity in the in- 
vestment of their capital. 


THE FINANCIAL WORLD, 
Louis Guenther. 











Wm. A. Read & Co. are offering at 
102 and interest yielding about 4.85%, 
2,105,000 first mortgage 5 per cent. 
sinking fund bonds of the Minnesota 
Transfer Railway Company. The bonds 
are part of a total authorized issue of 
$3,500,000, and run for thirty years 
from Aug. 1 last. 

Schmidt & Gallatin, in their weekly 
market review, call attention to the 
fact that the stock market is being 
held in check by a variety of conflict- 
ing influences, the market factors be- 
ing the attitude of labor, uncertainties 
of the crop stiuation and the compet- 
itive conditions developing in the mo- 
tor industry. They believe that, while 
stocks are not responding to favorable 
dividend announcements, foundations 
are being laid for an ultimately higher 
level of prices. 

H. Lamborn in his weekly sugar 
market report says that the week end- 
ed Aug. 4 was one of violent fiuctua- 
tions in the sugar market. The 30,- 
000 tons of raw sugar destroyed at 
Black Tom, N. J., was given as a rea- 
son for a further advance in sugar. 

William R. Staats Co. are offering 
400,000 1st mortgage 6% bonds of the 

olland Land Co. They run for 20 
years, are callable at 102 and interest 
on any interest date, and are issued in 
$100, $500 and $1,000 denominations. 

Morgan & Finlay, of 115 Broadway, 
New York City, have issued a small 
pamphlet giving a complete list of 
railway supply stocks and an article 
on the Motor Stocks Future. 

“Costs and Sources of Farm Mort- 
age Loans” is the title of a bulletin 
ssued by the U. S. Department of 
Agriculture. The bulletin, No. 384, may 
be had free upon application to the 
above department at Washington, D.C. 

Chas. H, Jones & Co., of 20 Broad 
St., N. Y. City, are offering $1,375,000 
lst mortgage 5% sinking fund bonds 
of the Canadian Northern Coal & Ore 
Dock Co., Ltd. They mature in 1936 
and are offered at 88.60 to yield 6%. 

Wm. A. Read & Co. have arranged 
an extension of the $7,500,000 two-year 
collateral 6% Chicago, Rock Island & 
Pacific notes, for six months from 
August 16, at the same rate of interest. 

Harris, Forbes & Co. are offering 
$800,000 5% road bonds of Brooke 
County, W. Va. They are in_ serial 
form, run from 1917 to 1940, and yield 
from 4.00% to 4.55%. 


FINANCIAL NOTES. 

H. N. Whitney & Sons, 17 Broad St., 
New York, have issued a very inter- 
esting chart showing the capitalization 
and relations of the affiliated compan- 
ies of the Consolidated Gas Co. 

H. C. Spiller & Co., of New York and 
Boston, calls attention to the attrac- 
tive chance for profit offered in the 
purchase of Imperial Russian Govern- 
ment Rouble loan of February, 1916. 

Chicago Elevated Railway’s plan for 
the extension of its two-year 6% notes 
for a period of three years has been 
declared effective. No provision has 
been made for the noteholders who 
have not deposited their notes. 

The Casualty Co. of America is to 
be re-organized in a few days and will 
be known as the Bonding Co. of Amer- 
ica. The new company will have a 
capital of $800,000 and a paid-up sur- 
plus of $1,200,000. 

H. N. Whitnev & Co. announce that 
Mr. George D. Baker, formerly with A. 
B. Leach & Co., has become manager 
of their bond department. 

W. C. Durant, president of both the 
Chevrolet and General Motors compa- 
nies, denies the press reports of last 
week, that his companies would put 
out a $700 eight-cylinder car. 


FINANCE THE COUNTRY ROUND. 

The Appalachian Power Co.’s gross 
earnings in June were $65,020, a gain 
of 25%. Net in the same month were 
$35,826, an increase of over 34%. 
Gross for the year came to $725,103, 
an increase of 29%, and net increased 
57% over a year ago. 

The Mobile Electric Co. has declared 
a quarterly dividend of 1%% on the 
preterred stock, payable Aug. 15. 

A report made by the State Auditor 
of Illinois shows that the banks of 
that State had invested $80,393,000 in 
public utility bonds up to July 1, 1916. 
This compares with $38,870,000 of state 
and municipal bonds and $43,900,000 of 
all other bonds. 

The 6% Secured Coupon Gold Notes 
of The Denver Gas & JLiectric Light 
Co., have been calied at ivl for re- 
demption, and interest will cease to 
accrue after Oct, 1. next. 

Having received assents of at least 
75% of the capital stocks of the Lin- 
coln Gas & Electric Co. and the Elec- 
tric Bond Deposit Co., the Henry L. 
Doherty Co. will now control these 
properties. Assents representing at 
least 75% of the stock in the Sub- 
scription Pool of Montgomery Light & 
Water Power Co. were likewise re- 
ceived, and accordingly that property 
will also become a subsidiary of Cities 
Service Company. 

The United States Public Service Co., 
reports gross earnings for twelve 
months ending June 30, 1916, of $1,- 
004,691, an increase of $124,118. Net 
increased $79,009. Interest on notes was 
earned nearly five times. 

The Northampton Electric Lighting 
Co. of Boston has awarded a contract 
to The J. G. White Engineering Corpo- 
ration, New York, for the engineering 
and construction work involved in the 
installation of a sub-station at North- 
ampton, Mass. 

Shawmut Steamship has declared an 
initial dividend of 40% on the common 
stock. This is in the nature of an in- 
terim dividend from a portion of the 
profits made since the war began. 

S. M. Jamison has been elected cash- 
ier of the First National Bank of Apol- 
lo, Pa., succeeding Chas. P, Wolfe, re- 
signed. 

Chevrolet Motors reports to stock- 
holders that the amount of cash and 
securities in the treasury of the com- 
pany as of August 1, was in excess of 
$25,000,000. 

American Water Works and West 
Penn Power stocks were firm on the 
prospects of a splendid annual report 
to be published next week. 

The value of 281,104,104 barrels of 
petroleum marketed in the United 
States in 1915 was $179,462,890, an aver- 
age price at the well of about 64 cts. 
a barrel. 


“PRINCIPLES OF ACCOUNTING.” 

This is a book written by Stephen 
Gilman, B. 8., of the La Salle Extension 
University of Chicago. The book con- 
tains 419 pages, and the author has en- 
deavored to develop the fundamental 
principles of accounting science accord- 
ing to a basic plan. A number of illus- 
trations and problems are given to il- 
luminate the textual discussion. The 
purpose of the book is not to promul- 
gate the specialized treatment of any 
particular phase of the subject, but 
rather to present the basic principles 
of the science of accounting in a 
graphic and comprehensible manner. 


“NO PROTEST” PLAN IN DANGER. 

Widespread interest is being taken 
in the “No Protest Symbol Plan,” in- 
troduced by the Clearing House Sec- 
tion of the American Bankers’ Asso- 
ciation about four months ago. Some 
8,000 banks are using this improved 
method and these institutions find that 
it is a great labor and time saver. It 
is believed that the plan will become 
universal in its scope, but the realiza- 
tion of the fullest benefits under it is 
being hindered because some banks 
are using $10 and various’. other 
amounts as their respective minima in- 
stead of using $20, as is provided in 


The success of the plan depends 
upon close co-operation and strict ad- 
herence to uniformity as to the essen- 
tial features. As the mftnimum amount 
in connection with the plan is an es- 
sential feature, banks using the plan 
should adhere to that minimum, $20. 
Banks not using the nlan, and that are 
interested in improved methods should 
adont it. or if further information is 
desired regarding same, should com- 
municate with Jerome Thralls, Secre- 
tary Clearing House Section, Ameri- 
can Bankers’ Association, New York 
City. 


NOTES ON THE CURB MARKET. 

Iron Cap Copper earned $12,334 net 
in June on a gross output of $32,144, 
May profits were $28,125. 

Directors of Cerro de Pasco Copper 
Co, on Wednesday declared the regu- 
lar quarterly dividend of $1 per share. 
For seven months just ended the com- 
pany earned $7 per share. 

The lowering of spelter prices caused 
a flurry in the zine stocks. Success 
made a new low to 37 cts.; Mojave 
Tungsten new low was $3; Jumbo Ex- 
tension touched 67 cts., and Caledonia 
dropped to 55 cts. 

Adanac Copper, after being ballooned 
from 50 cts. to $1.93 recently, is now 
Selling at 60 cts. 

Magma Copper reports operating 
profits for quarter ended June 30 of 
$305,025 against $270,201 the preceding 
quarter. The company produced 2,232,- 
936 lbs. of copper at a cost of 10.47 
cts. and the average price received was 
24.16 cts. 

The Bingham Mines will retire tne 
remaining $89,000 of its 6% mortguge 
bonds at 102 and interest. This will 
leave the company free from bonded 
debt. 

The Joplin Ore & Smelter, floated by 
George Graham Rice, has suddenly 
ceased monthly dividends. The public 
was lured into the stock at $5% per 
share. It could be bought nuw at $z%. 

Butte & Superior has acquired 35,- 
000 common stock of the American 
Zinc, Lead & Smelting, in exchange for 
$17,500 shares of its own. 


Central Foundry is one of the many 
“war mysteries” on the Curb. In six 
months it earned a net profit of $252,- 


Cuban-American Sugar will distrib- 
ute among its employees $500,000 as a 
bonus. It is estimated that the com- 
pany’s earnings will run from 100% to 
120% on the common stock. 


The Consolidated Arizona 1916 bal- 
ance sheet showed cash assets of $412,- 
426 and inventories of $225,592. Of the 
$109,000 notes outstanding, $40,000 
were paid July 14 and $60,000 bonds 
were returned to the treasury. 


Consolidated Interstate-Callahan Min- 
ing reports total receipts for year end- 
ed June 30, 1916, of $4,013,172, an in- 
crease of $1,851,994. Increased divi- 
dends caused a deficit of $154,439 
against a surplus of $894,176 the previ- 
ous year. 

Reports have it that Central Ag- 
uirre Sugar common will be placed on 
a regular quarterly dividend basis next 
month. Since April 1, 1916, $41 has 
been paid on the junior shares. 

Lehigh Valley Coal Co.’s profit and 
loss account for year ended June 30, 
1916, shows a net income of $1,095,922 
and total surplus of $5,994,886. 

Announcement is made of the merger 
of the Wright Aeroplane Company and 
the Glenn L. Martin Company of Los 
Angeles... The new company will have 
a capital of $5,000,000, 7% cumulattve 
preferred stock and 500,000 shares of 
common stock of no par value. 

Wolverine Copper reports total re- 
ceipts for year ended June 30, 1916, of 
$735,218, or $12.25 per share on the 60,- 
000 shares, After paying $11 in divi- 
dends, $75,218 was added to surplus, 
M7 a stands at $862,528 as of July a 

The Scripps-Booth Corporation has 
been organized with 70,000 shares of 
no par value, of which 25,000 shares 
are being offered for sale at $50. The 
corporation is a consolidation of the 
Scripps-Booth Co. of Detroit, and the 
Sterling Motor Co. 

The fifth payment of $10 a snare won 
the stock of the American Interna- 
tional Corporation is due and payable 
Aug. 10 at National City Bank, New 
York. Transactions will then be on 
$50 paid in basis. 

United Verde Extension this week 
touched a new high mark. Only re- 
cently the company declared a divi- 
dend. The popularity of the _ stock, 
which at one time sold for 50 cents a 
share, results from the rich copper ore 
discovered on its property. 

Cosden Oil has partially recovered 
from its weakness, which purely re- 
flected the reduction in price of oil 
when the company declared an extra 
dividend of 5 per cent. in addition to 
the regular quarterly dividend of 2 per 
cent. Cosden is considered one of the 
companies which can stand the reduc- 
tion much better than the more recent- 
ly organized Oklahoma companies, 

The further cut in the crude oil 
prices is not expected to benefit the 
market in oil stocks, though among oil 
men the belief holds that the reaction 
is only temporary. However, it will 
discourage many new oil schemes. 
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LAWSON’S LATEST FRENZY IN FINANCE. 


First National Copper Company’s Initial Dividend for 
Stock Market Purposes Only—An Assessment 
or Re-organization May Soon Follow. 


By “Cypraeus.” 


For sheer frenzy in finance, hats off to old Tom Lawson 
ind his latest “stunt.” It is the dividend declaration by 

at hoary stock market football of his, First National 
Copper. The next thing on the program is evidently an- 
ther assessment, or a reorganization. Back in 1910 First 
National Copper played the same trick of reporting profits 
of $20,000 a month, and then, kerplunk—came an assess- 
ment of $1.25 per share. ‘ 

If First National is ever to reopen its smelter at Coram, 
California, which was closed down by order of the courts 
in 1909 on account of fume trouble with the farmers, then 
in assessment or reorganization seems _ inevitable. If 
First National is not to reopen its smelter, the company 
might as well go out of business, even with copper at 18 or 
19 cents per pound. 

The stock has been juggled and kicked up and down 
from above $9 per share down to less than nothing, and up 
and down again. It is a good thing to keep away from for 
anyone valuing his money, or having a weak heart. 

First National stock was unloaded in 1909-1910 on most 
of its 5,000 holders at $6 to $9 ner share. After the $1.25 
assessment in 1910, the stock dropped to 95 cents in 1911— 
a complete loss of the entire investment plus 30 cents of 
the assessment, besides, to say naught of interest. In 
1912, 1913, and 1914, there were brief speculative flights to 
around $4. as new processes for fume control were tried 
out, all of which failed. For the most part, though, the 
stock ruled at around 65 cents to $1.50 during these years. 

In the summer of 1915, when the stock was selling 
around $1 to $1.50, Lawson in one of his lurid press cam- 
paigns tied up the stock by obtaining a large number of 
options to buy at $5 to $10 per share. .Every stockholder 
was circularized for such an option. As the stock was sell- 
ing at $1.50 and under, the options were readily forthcom- 
ing. The result was that the price of the shares was 
“plugged” up to $10 and insiders unloaded. The poor 
stockholder could not possibly unload. His stock was tied 
up under option to Lawson, and he dared not take a 
chance. 

The company made a 10-year contract to deliver 200,- 
600 tons of ore to the smelter of the Mammoth Copper 
Mining Co. at Kennett, California, during the shutdown of 
First National’s own smelter. From Aug. 24, 1915, to 
June 30, 1916, First National shipped 76,000 tons of ore, 
containing 4,300,00 pounds of copper, and 98 cents per ton 
in silver and gold. It earned operating profits of $175,000, 
or 4.07 cents per pound of copper shipped. The settle- 
ment price of copper averaged 23.4 cents. It cost First 
National 19 1-3 cents per pound by shipping to the Mam- 
moth smelter. 

Manifestly the dividend declaration of this old stock 
market football looks like nothing more than an attempt 
to bolster the stock at a time when it had dropped from 
$10 to $3.50 in a few months. 

Considering a cost above 19 cents per pound, First 
National cannot afford to ship to an outside smelter. For 
the time being, it is true, it is making a feeble little profit 
on a settlement basis of about 26 cents for copper. 

Manifestly to operate its own smelter will require sev- 
eral hundred thousand dollars expenditure. The money 
is not in the treasury. Neither can it possibly be earned 
in years on present shipments unless the price of copper 
should fly to unheard-of heights above the present high 
level. 

Manifestly another assessment or refinancing is in plain 
sight if,the company will reopen its own smelter, and, if 
t will not, there is no money in the present arrangement, 
ven on 19-cent copper. 

First National Copper Co. stock is $3.75 paid up. Par 
is $5. There is still opportunity for another $1.25 assess- 


ment. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

One of the virtues of the German people is their thrift. 
Even when facing adversity they never lose sight of the 
virtue of putting aside a part of their earnings to pro- 
vide against old age, to help their children to a good start 
in life or weather the rainy days they may have to face. 


We have often wondered how Germany was raising 
funds to conduct her war. She is not free, like England, 
France and Russia, to borrow it from the neutral coun- 
tries. Altogether the Allies have tapped the available 
cash resources of the United States to the extent of over 
$1,500,000,000 and expect to get more. 


According to the latest statistics furnished the world, 
Germany counts more than 23,000,000 people who have 
money deposited in her savings banks. As Germany's 
population is estimated in the neighborhood of 76,000,000, 
it can be seen to what a maximum degree the habit of 
thrift has been inculcated. 


Compared to Germany, which is a much smaller nation 
in dimensions, resources and in population, the United 
States in the habit of thrift must take a back seat. Ac- 
cording to our own statistics, we have about 10,000,000 
savings bank depositors, out of a population now above 
the 100,000,000 mark. 


In other words, only one out of every ten of our peo- 
ple think enough of the future to make provisions against 
it. The lack of our thrift might be taken as evidence of 
our profligacy. We make too much money to think of 
saving it always, feeling that tomorrow will take care of 
itself as long as the day through which we are living is 
made more comfortable by our ability to spend. 


There is a remedy for the correction of such careless- 
ness towards an important duty of life. Its introduction 
lies largely in the hands of our bankers. If they shot 
their arguments regarding the value of setting aside a 
certain proportion of the individual’s income for invest- 
ment in sound securities to every man and woman, what- 
ever the amount of their earnings, instead of to the thou- 
sand-dollar bond buyer, the accumulative effect of their 
work would be the widespread inculcation of the value 
of thrift. 

Let the average person begin to save and he soon 
would find there is a pleasure in saving, in seeing the 


sums set aside each week increase through their power 
to earn interest. The possession of money also develops 
a greater appreciation among the masses of the rights of 
property, for no man hastens to attack anything when 


to do so would react on him. 


I am persuaded that a national program of thrift, prop- 
erly financed by the banking and investment interests, 
would resolve itself into the most successful movement 
ever undertaken by then If it should succeed in induc- 
ing the laying aside of an average of only ten dollars a 
year for each person it would pile up $1,000,000,000 an- 


nually. What that would mean to the life blood of our 
prosperity every one can realize. 
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READJUSTMENT 


International Mercantile Marine Company 


To Holders of Preferred Stock and Common Stock, and Stock Trust Certificates 
representing Preferred Stock or Common Stock. 





A Plan and Agreement, dated August 1, 1916, for the Readjustment of the debt oi Intern: 
tional Mercantile Marine Company has been approved and adopted by the undersigned Com 
mittees, representing respectively Preferred Stock and Common Stock of the Marine Company 


Copies of the said Plan and Agreement may be obtained by interested security-holders upo: 
application to the secretaries of the respective Stock Committees. 

Holders of certificates of deposit issued under the agreement dated September 21, 1915, 
between holders of Preferred Stock and the Committee thereby constituted, who shall not 
exercise the right of withdrawal under said agreement, become parties to the Plan and Agree 
ment without the issue of new certificates of deposit. 

Holders of certificates of deposit issued under the agreement dated November 22, 1915, 
between holders of Common Stock and the Committee thereby constituted, who shall not exer- 
cise the right of withdrawal under said agreement, become parties to the Plan and Agreement 
without the issue of new certificates of deposit. 


Holders ot Preferred Stock and stock trust certificates therefor not heretofore deposited 
under the agreement of September 21, 1915, may become parties to the Plan and Agreement by 
depositing their certificates with Central Trust Company of New York on or before the close 
of business on September 15, 1916, receiving therefor certificates of deposit issued under the 
agreement of September 21, 1915. 


Holders of Common Stock and stock trust certificates therefor, not heretofore deposited 
under the agreement dated November 22, 1916, may become parties to the Plan and Agree- 
ment by depositing their certificates with United States Mortgage and Trust Company on or 
before the close of business on September 15, 1916, receiving therefor certificates of deposit 
issued under the agreement dated November 22, 1915. 


All stock certificates and stock trust certificates deposited must be either endorsed in 
blank for transfer or accompanied by proper transfers in blank duly executed, and must bear 
proper stamps for transfer in New York. 





The bondholders’ reorganization committee, acting under the agreement of reorganization dated August 
3, 1915, has abandoned the reorganization plan dated August 3, 1915, and has adopted the Plan of Readjust- 
ment in lieu thereof and has agreed, among other things, to permit the use, for the purpose of the Plan, 
of all deposited Five Per Cent. Bonds and Four and One-Half Per Cent. Bonds not withdrawn within the 
period and otherwise as provided in the said agreement dated August 3, 1915, receiving for the bonds so 
used on the consummation of the Plan the cash and securities distributable under the Plan in respect 
thereof and further to deposit under the Plan and Agreement all Preferred Stock and Common Stock and 
stock trust certificates therefor deposited under said Agreement of August 3, 1915, not withdrawn. 


Holders of undeposited Five Per Cent. Bonds and Four and One-Half Per Cent. Bonds desiring to obtain 
the advantages of said agreement made with the bondholders’ reorganization committee must deposit 
their bonds with all unpaid coupons with the respective depositaries or their respective agents desig- 
nated by the bondholders’ reorganization committee, receiving therefor certificates of deposit issued in 
accordance with said agreement of August 3, 1915, on or before the close of business on September 15, 
1916. Accordingly the Five Per Cent. Bonds must be deposited in Philadelphia with Fidelity Trust Com- 
pany; in New York, with Bankers Trust Company; inPittsburgh, with Fidelity Title & Trust Company; 
and the Four and One-Half Per Cent. Bonds must be deposited in New York, with The New York Trust 
ye ag ng Philadelphia, with Land Title & Trust Company; in London, England, with Glyn, Mills, 
urrie o. 


Dated New York, August 12, 1916. 


JAMES N. WALLACE, Chairman, JOHN W. PLATTEN, Chairman, 
HARRY BRONNER, LEWIS L. CLARKE, 
HENRY EVANS, ‘ea tr 
FREDERICK W. SCOTT, STACY C. RICHMOND, 
CHARLES H. SABIN, WILLIAM C. VAN ANTWERP, 
Preferred Stock Committee. Common Stock Committee. 
C. E. SIGLER, Secretary, CHAUNCEY H. MURPHEY, Secy., 
54 Wall Street, 55 Cedar Street, 
New York City. New York City. 
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To Holders of Certificates of Deposit for Preferred 
Stock of INTERNATIONAL MERCANTILE 
MARINE COMPANY, issued under the Agree- 
ment dated September 21, 1915, between the 
undersigned Committee and Holders of said 
stock becoming parties thereto: 


NOTICE is hereby given that a Plan and Agreement, dated 
\ugust 1, 1916, for the readjustment of International Mercantile 
larine Company, has been adopted and approved by the under 
igned Committee, and that a copy of said Plan and Agree 
ent has been filed with Central Trust Company of New York, 
1e Depositary under said agreement dated September 21, 1915. 
Any holder of a certificate of deposit issued under said agree 
nt dated September 21, 1915, may at any time within the 
eriod of two weeks, commencing on the day of the first publica 
n of this notice, in accordance with the provisions of said 
sreement dated September 21, 1915, upon surrender to the De 
sitary or Sub-depositary, as the case may be, which issued 
he same, at the principal office of said Depositary or of such 
Stb-depositary, as the case may be, of such certificate of de- 
osit, with a properly executed transfer thereof, and when the 
ayment of all stamp taxes required by law and also upon pay- 
1ent of $1 for each share of stock represented by such certificate 
s a pro rata contribution towards the compensation and ex 
enses of the Committee, and upon compliance otherwise with 
ll the terms and conditions of said agreement dated Sep- 
tember 21, 1915, withdrawn from said agreement, and there 
upon he shall be entitled to receive preferred stock to the par 
mount set forth in his certificate of deposit so surrendered 
Jepositors who do not so withdraw within said period of two 
yveeks shall be conclusively and finally deemed for all purposes 
have irrevocably waived the right of withdrawal given to 
them by said agreement of September 21, 1915, and said Plan 
nd Agreement shall be binding on all depositors who shall 
ot have so withdrawn, all of whom shall be conclusively and 
inally deemed for all purposes to have assented to said Plan 
nd Agreement and the terms thereof, whether they receive 
‘tual notice or not, and shall be irrevocably bound and con 
luded by the same, and their rights shall be such only as are 
mnferred by said Plan and Agreement, subject to compliance 
vith such conditions as are imposed by said Plan and Agreement. 
Dated New York, August 12, 1916. 
JAMES N. WALLACE, Chairman, 
HENRY EVANS, 
HARRY BRONNER, 
FREDERICK W. SCOTT, 
CHARLES H. SABIN, 


Committee. 


To Holders of Certificates of Deposit for Common 
Stock of INTERNATIONAL MERCANTILE 
MARINE COMPANY, issued under the Agree- 
ment dated November 22, 1915, between the 
undersigned Committee and Holders of said 
stock becoming parties thereto: 

NOTICE is hereby given that a Plan and Agreenient dated 
August 1, 1916, for the readjustment of International Mer- 
cantile Marine Company has been adopted and approved by the 
undersigned Committee, and that a copy of said Plan and 
Agreement has been filed with United States Mortgage & Trust 
Company, the Depositary under said agreement dated November 
22, 1915, at its office in the City of New York 

Any holder of a certificate of deposit issued under said 
agreement, dated November 22, 1915, who shall not assent to 
said Plan and Agreement, may at any time within the period 
of twenty days after the date of the first publication of this 
notice, in accordance with the provisions of said agreement dated 
November 22, 1915, withdraw from said agreement, dated No- 
vember 22, 1915, and dissent from said Plan and Agreement at 
his option, by filing with the Depositary, written notice of his 
dissent therefrom and of his desire to withdr: aw from said agree 
ment dated November 22, 1915, and upon the filing of such 
notice of dissent and upon surrender to said Depositary of 
such certificate of deposit, with properly executed transfers 
thereof, and upon payment of all stamp taxes required by law 
and also upon payment of $1 for each share of stock represented 
by such certificate as a proportionate share of the compen- 
sation, expenses and obligations of the Committee to the date 
of such withdrawal and upon compliance otherwise with all the 
terms and conditions of said agreement dated November 22, 
1915, withdraw from said agreement, and thereupon he shall 
be entitled to receive Common stock to the par amount set 
forth in his certificate of deposit so surrendered. The assent 
to and ratification of said Plan and Agreement by depositors 
who do not so dissent within said period shall be conclusively 
and finally assumed, whether or not they shall have had actual 
notice of the adoption or approval and filing of said Plan and 
Agreement, or of the contents thereof; and all such depositors 
shall be conclusively and finally deemed for all purposes to have 
assented to said Plan and Agreement and the terms thereof, and 
shall be irrevocably bound and concluded by the same, and 
their rights shall be such only as are conferred by said Plan 
and Agreement, subject to compliance with such conditions as 
ire imposed by said Plan and Agreement. 

Dated New York, August 12, 1916. 


JOHN W. PLATTEN, Chairman. 
LEWIS L. CLARKE, 

DONALD G. GEDDES, 

A. HH. S. POST, 

STACY C. RICHMOND, 
WILLIAM C. VAN ANTWERP, 


Committee. 





INTERNATIONAL MERCANTILE MARINE COMPANY 


(INTERNATIONAL NAVIGATION COMPANY) 





NOTICE OF ABANDONMENT OF PLAN OF REORGANIZATION DATED AUGUST 3, 1915, AND OF 


THE ADOPTION 


To the Holders of 
Certificates of Deposit of The New York Trust Company as 
Depositary and its Agents, issued under the certain Deposit 
Agreement, dated October 2, 1914, for Four and One-Half Per 
Cent. Mortgage and Collateral Trust Gold Bonds of International 
Mercantile Marine Company; and 
Certificates of Deposit of the Fidelity Trust Company as De- 
positary and its Agents, issued under the certain Deposit Agree- 
ment dated November 12, 1914, for First Mortgage Sinking Fund 
Five Per Cent. Gold Bonds of International Navigation Com- 
pany (now International Mercantile Marine Company); and 
Certificates of Deposit of The New York Trust Company as De- 
positary and its Agents, issued under the certain Plan and Agree- 
ment of Reorganization dated August 3, 1915, for Preferred and 
Common Stock, or Stock Trust Certificates in respect thereof, of 
International Mercantile Marine Company. 
All of said Deposited Bonds, Stock, and Stock Trust Certificates 
are now held by the Committee under the Plan and Agreement of 
Reorganization of International Mercantile Marine Company, dated 
August 3, 1915; and 

To the Holders of 
Undeposited Four and One-Half Per Cent. Mortgage and Colla- 
teral Trust Gold Bonds of International Mercantile Marine 
Company; and 
First Mortgage Sinking Fund Five Per Cent. Gold Bonds of 
International Navigation Company (now International Mer- 
cantile Marine Company): 

Notice is hereby given that the Plan of Reorganization dated 
August 3, 1915, has been abandoned, and in place thereof this 
Committee has apaseues and adopted a New Plan for the Re 

ijustment of the debt of International Mercantile Marine Com 
pany (hereinafter pone M: rine Company), which New Plan 

as been prepared and adopted } by the committees representing 
respe ming SH the preferred stock and the common stock of the 
Marine mpany. <A copy of the New Plan has been or will be 


OF aA NEW PLAN 


filed with the Depositaries and their Agents, acting under said 








wtF dated August 3, 1915, and notice of the filing thereof 
is hereby given by publication as provided by said Agreement 
dated August 3, 1915. All holders of Certificates of Deposit who 


do not, within ten days after ‘the last publication of said notice, 
notify in writing the Depositary or its Agents, issuing sucl 
Certificates of Deposit, that they do not assent to said New 
Plan, will be deemed to have assented to said New Plan and will 
be bound thereby as fully and effectually as if they had person 
ally, individually, and affirmatively assented thereto. Prior to 
the expiration of said period, non-assenting depositors may sur 
render their respective Certif tes of Deposit to the Depositary 








its Agents issuing the same, and may withdraw the securities 
represented thereby upon the payment of their share of the ex 
penses of the Committee to date of withdrawal as apportioned by 
the Committee, which has been fixed by the Committee at One 
Per Cent., viz.: Ten Dollars for each One Thousand Dollar bond 
ind One Dollar per share r each Share of Preferred or Com 
mon Stock, or Stock Trust Certificate in respect thereof, with 
irawn 

Holders of the First Mortgage Sin nking I Five Per Cent. 
Gold Bonds of International Navig yn Company (now Inter 
national Mercantile Marine ( mpany), and of the Four and 
One-Half Per Cent. Mortgage and Collateral ust Gold Bonds 
of International Mercantile Marine Company, who have not 
already deposited their nds with this Committee may obtain 
the benefits and advantages of the said New Plan by depositing 
their bonds, together with all unpaid coupons, with the re 
spective Depositaries of the Committee designated for that 
purpose, or their Agents, on or before September 15, 1916. 
This Committee will not receive further Deposits of Stock or 
Stock Trust Certificates 

Copies of the Committee’s circular and of the New Plan 
may be bt ined from the Secretaries or Depositaries of the 


Committe 


DEPOSITARIES AND THEIR AGENTS: 





For Four r One-Half Per The NEW YORK TRUST COMPANY, D °P sitary, 26 Br Str , New York ( 
Cent. Mortgage and Collateral LAND TITLE & TRUST COMPAN Y, oe Philadelphia, | 
rust Gold Bonds GLYN, MILLS, CURRIE & CO., Age Lombard Street, | , Engl 
For First Mortgage Sinking FIDELITY TRUST COMPANY, ~nadn Philadelphia, P 
Fund Five Per Cent. Gold BANKERS TRUST COMPANY, Agent, 14 Wall Pag ¥ 2 ‘ 
Bonds FIDELITY TITLE & TRUST COMPANY, Age Pitt h, 
r P & Common S wb NEW YORK TRUST COMPANY, “stay sac 26 Broad Street, New York ( 
I 4 FIDELITY TRUST COMPANY, Agent, Philadelphia, Pa 
Stock T: Certit tes (A ADOLPH BOISSEVAIN & CO., Agent, Amsterdam, Holland, 
Secretaries: OTTO T. BANNARD, WILLIAM P. GEST 
( f HAY DOCK, ANDREW J]. MILLER, I DeWITT CUYLER, 
} t \ ( ft ee K H. SHIPMA> SAMUEI HOUSTON, 
SIDNI I >rYLER, HARLES D. NORTON, 
HOM EI ATHERTON, ALBERT H WIGGI GEORGE S. BREWSTER, 
nut Street, Pl lelphia, Pa. G. MYERS. BENJAMIN HAW, 





Committee. 
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Protective Committee of 


Bondholders 


of the 


Combination Bridge Company’s 


FIRST MORTGAGE 20-YEAR 
5 PER CENT. GOLD BONDS 
850 First National Bank Building 





Chicago, July 29, 1916. 
Plan of Reorganization 
of Combination Bridge 
Co. of Sioux City, Iowa. 


PUBLIC NOTICE is hereby given to the 
Holders of the 5% First Mortgage Gold Bonds 
of the above company: 

Your Committee has adopted the plan of 
reorganization herein set forth: , 

It is proposed to issue new securities as 
follows: : 

First Mortgage 6% Gold Sinking 


ae a OT errr re rr $200,000.00 
Second Mortgage 5% Income Bonds.. 300,000.00 
Capital Stock ......ccccccccsecsecseees 500,000.00 


The first mortgage bonds will run for 15 
years. A sinking fund of $100,000.00 will be 
provided out of net earnings at the rate of 
$6,666.67 a year. These bonds will be callable 
for payment before maturity on any interest 
day at 102. : ] 

The second mortgage income bonds will 
bear 5% interest and run for the same period 
of time as the first mortgage bonds. They 
will be a second lien on the Bridge. As the 
first mortgage bonds are being paid and re- 
duced from year to year, the second mortgage 
bonds become better secured and enhanced in 
value. While the old bonded indebtedness was 
$500,000.00, under the new plan this amount is 
being constantly decreased. ' 

The NET EARNINGS of the Bridge for the 
past year were $36,551.04. This assures us 
that the property can pay the interest on its 
$500,000.00 bonds, in addition to providing for 
the above sinking fund. f 

We now face three alternatives: 

(1) To buy the Bridge for the bondholders; 

(2) To let some other bidder, who will bid 
higher than our Committee, buy the 
Bridge for a reasonable price; | : 

(3) To let the Bridge sell for what it_will 
bring, without any bid from this Com- 
mittee. : 

Your Committee now reports herewith the 
developments in the Combination Bridge situ- 
ation since May 24th last, when the Drovers 
Trust & Savings Bank notified the Trustee of 
its desire to have the bridge property sold for 
cash, thus preventing the purchase of the 
property with the outstanding bonds: 

In order to prevent the property being sac- 
rificed at the public sale for a price much less 
than its reasonable value, your Committee has 
been preparing to bid for the purchase of the 
property at the sale in competition with any 
other bidder. To that end, negotiations were 
had with more than a dozen bond houses in 
Chicago, some of whom submitted proposi- 
tions to underwrite a new bond issue and use 
the proceeds for retiring the present bonds 
at the “bid-in” price of the bridge at public 
sale. The propositions received from these 
bond houses were not as favorable as desired 
and were not satisfactory to this Committee. 

As a result of these negotiations your Com- 
mittee has come to the conclusion that we 
have among our depositors better facilities for 
handling our new bonds than have any of the 
bond houses referred to; that we could under- 
write the new bonds to better advantage than 
they, and save money for our depositors. 

The new $200,000.00 first mortgage 6% gold 
sinking bonds will be issued under such rigid 
conditions as to be an absolutely sound in- 
vestment security that will command its face 
value in any market. é 

The NET EARNINGS for the bridge for the 
12 months ending June 30, 1916, were $36,- 
551.04, which is more than three times the 
interest on the first mortgage bonds. The 
high yield of these bonds and the large mar- 
gin of equity behind them make an attractive 
investment and should cause the bonds to 
command a ready sale over the counter of any 
Bank. The bonds are further secured by a 
sinking fund that guarantees payment of one- 
half the entire issue before maturity. When 
there are surplus net earnings, as there surely 
will be, additional bonds may be retired, as 
they are callable at 102 on any interest day. 

Your Committee recognizes that our Banks 
come into close personal contact with a large 
portion of the investing public; that our 
anks have just as good, or better, facilities 
for disposing of a high grade issue like our 
first mortgage bonds among their customers 
and investors, as have the bond houses of Chi- 
cago. If our depositors underwrite this issue, 
they would be entitled to the underwriter’s 
commission. The new bonds will come out at 
95 and should be sold to customers at par, 
the difference being the commission for each 
subscriber. ; 

The Committee is now asking you to par- 
ticipate in this underwriting syndicate com- 
posed of the Banks and individuals now own- 
ing bridge bonds. In determining what 
amount you can subscribe, we would ask you 
to ascertain how many of these bonds you 
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could probably dispose of, or would care to 
retain for yourself. 

In order to make this underwriting project 
a success, each Bank or person should take a 
fair pro rata of the entire issue. The Com- 
mittee would like you to take, at the price of 
95, the same amount at least of new 6% bonds 
as you now hold of the old bonds. You are 
also privileged to take twice that amount or 
more of the new bonds. If the issue should 
be oversubscribed, allotments will be made 
pro rata. 

The terms of subscription are that a draft 
of 20% of your subscription should be drawn 
to the order of the Central Trust Company of 
Illinois, Depositary, attached to the enclosed 
subscription blank, and forwarded to John W. 
Morsbach, Secretary, 850 First National Bank 
Building, Chicago, [llinois; the remainder to 
be paid on or before September Ist, 1916. 
Should, however, some other bidder bid a high- 
er price for the Bridge than this Committee 
in its best judgment sees fit to offer, then all 
bondholders will receive a good cash price 
for their bonds without advancing any addi- 
tional money, and all your cash advancements 
for new bonds will be promptly refunded. 

There will be a second mortgage bond issue 
of $300,000.00, which bonds will pay 5% interest. 
These bonds are offered to present bondhold- 
ers in exchange for old bonds on an ever 
basis. In addition to receiving 100% of new 
second mortgage bonds for old bonds, each 
bondholder who exchanges securities will re- 
ceive a bonus of an equal amount of capital 
stock of the new corporation to be organized. 


Regardless of whether you participate in the 
underwriting syndicate or not, you are urged 
to exchange your old bonds for new securities 
on the above basis. This latter transaction it 
is thought will be very profitable to the ex- 
changing bondholders, as the future income 
on the bridge property will no doubt be suffi- 
cient to earn a fair rate of dividend on the 
capital stock in addition to the interest on 
the two bond issues. 

This favorable condition is due to the fact 
that there have been not only very material 
increases in the bridge earnings during the 
past year, but there are opening up additional 
opportunities for new trafic across the bridge, 
which will materially increase the gross earn- 
ings. 

Bondholders declining to avail themselves 
of this opportunity to get full value for their 
old bonds will be compelled to accept what- 
ever low price is bid for the bridge at the im- 
pending public sale, August 2th, 1916, when 
the sale will be finally closed. If this Commit- 
tee (through your refusal to join in this plan) 
should not be ready to bid for and. buy the 
Bridge, you will face the possibility 6f receiv- 
ing but 30 for your al If, on the other 
hand, we are, through your acceptance of this 

lan, enabled to bid, you will probably receive 

etween 70 and 80 for your holdings. The 
more acceptances of this plan we receive, the 
better the prospect for a high price—or we will 
get the Bridge, which will be still more profit- 
able. 

Two forms of subscription blanks are en- 
closed; one for subscriptions for the new first 
mortgage bonds, the other for exchange of 
your old bonds for the new second mortgage 
issue and stock. Please fill in both blanks; 
make checks payable to the Central Trust 
Company of Illinois, and mail blanks and 
check to the Secretary. 

Depositors of said bonds with this Commit- 
tee who do not assent to above plan of Reor- 
ganization, should notify the Committee on or 
before September 12, 1916, of their desire to 
withdraw their deposits of said bonds. 

Respectfully submitted, 


BONDHOLDERS’ PROTECTIVE 
COMMITTEE, 


By WILLIAM T. ABBOTT, Chairman, 
JOHN W. MORSBACH, Secretary, 
F. J. POSTEL, Treasurer, 

H. P. DANA, 
A. C. GOODING, 
JOHN W. LEVEGOOD. 








How About 


Your Investment? 








Is It Sound or Speculative? 


Successful investing is based 
on thorough knowledge of all 
the facts. Do you keep yourself 
well informed? 


Then it is possible to avoid serious 
mistakes. ou should know general 
conditions—you should study all facts 
bearing upon the prosperity of such 
ventures wherein you have placed your 
money and you should inform yourself 
about even the smallest data concern- 
ing the standing and merits of all 
securities. 


The Financial World 
Can Help You Do All This 


It has done that for over 100,000 in- 
vestors. It comes to you weekly brim- 
ful of timel interesting financial 
reading, all of which is written in an 
intensely human style, so that he who 
runs can read and understand. At a 
moment’s notice you can find out ex- 
actly what you wish to know—you will 
et all the important current financial 
acts. 


Our Advice Service 


It is conducted for the exclusive benefit 
of our subscribers. After you are 
a subscriber the service costs you 
nothing. 














The Financial World 


Established 1901 
29 Broadway, New York. 























MISCELLANEOUS OIL COMPANIES. 


Bid. Ascked. 
8 > Se eee 14 14% 
Gulf Oil Corporation...........230 250 
Houston Oil Co com........... 14 17 
Imperial Oil Co, Ltd.......... 215 220 
Magnolia Petroleum Co........ 230 235 
Midwest Refining Co.......... » 58 60 
Sapulpa Refining Co........... 9% o% 
Sinclair Oil Refining Co........ 8714 37% 
Tidewater Oil Company........ 175 185 





CHAIN STORE SECURITIES. 
Quotations by Merrill, Lynch & Co., members 


New York Stock Exchange, 7 Wall St. 


Bid. Asked. 
So a ee ere 11% 12 
OE —Eee ees 10% 11% 
McCrory com. . 5 48 
de. ere a5 
Woolworth com. 344% 1361 
Woolworth pfd. 125 








The Financial World. 
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NEW YORK STOCKS 


CURRENT QUOTATIONS 





NEW YORK STOCK EXCHANGE, 
The stock markét.was sluggish Mon- 
day and Tuesday, followed by activ- 
ty on Wednesday on announcement 
that the railroad labor demands would 
be mediated, but the embryo bull mar- 
cet soon flattened out. On reports of 
ew orders, the war stocks were strong 
Friday, but until all stocks move in 
inison little may be expected. Friday’s 
prices: 


High Low Close 






Rin Bi tcnbiccusnnscnds 17% 17% 17% 
ee Pe Se ae 7% 7% 7 
BERS 6 6. 60.65.060:000800000 23% 22% 2% 
Am. Ag. Chem.. escesseccuce 4098 73% 75% 
American Sugar. SR epee 89 884, 88% 
CS eer 01% 5634 5634 
American ee. & Fay. . 
‘om. Gael 

Am. Getton Oil ‘ 

American H & Lpfd.............. 5 

eS | errr reer 

American Locomotive ........... 

American Smelting............... ¢ ; 
American Steel & Fdry.... ..... 513g 513% 51% 
American Sugaf........ccccccess 10934 10914 10914 
American Sugar pfd ............ 119 119 119 
Um tg ree JE0561 3074 130% 
American Tobacco .............. 22! 225 225 
Americam Woolen................ 441% 444 4414 
American Woolen pfd............ 9534 9514 951, 
BIOTIN TANG o.060 wecccccccccces 33 32 33 
I o0 59 6004604556005 000064 81? 6 81 81% 
EE aes 4 
Baldwin Locomotive 

i cccncsecsas 44600656 

Bethlehem Steel 

PEE Sr catccssdscoadaceees 

DOE Ge inne caccccscarccsvens 

California Petrol 


Canadian Pacific 











Central Leather.. 
Chandler Motor 
c= | Sagan 
Chic Gt West pid ..... ....-+++. 3654 865g 36% 
eS er rrerre 964% 96 9614 
C i. 3S rrr 19% 9 19 
Seeceeneecncess 6668 20% 19% 19% 
RN, oc inccnccdeeseene 4854 4834 483; 
Os 44354 4415 4414 
Continental Can.........cccccccces 99% 97% 99% 
I. cccsceecadeanenes 14 133%, 14 
Cern Products pfd...........000- 90 90 90 
COUT . 6c. coccccccnccescs 71144 70 70% 
Cuba Cane Sugar................. 565g 55144 551% 
ee LE a 34 34 34 
Ri 65 50.060500006400086s j j j 
SP sc seensececcecaseds 
DU chtichehbG ieaasienseduedunse 
ae ‘ 
General Electric if 
seneral Motors. 5 
General Motors, pfd ¢ 
Goodrich, B F............ thesunas 7: 
a rr dbeheceneenen 83% 
Great North pid t 
Great N Ore Sub 
Greene C Copper 
I ni65 00660008 606000 
Inter Con...... 
Int Mer M ctfs.. 
Int Mer M pid tts danueeten eee 
International 
a ay pid 
MS FUME ccccceseseccvccectocess 
Kansas City So 2 
Ns 6n40506006600400000008 é 
Lehigh Valley... ‘ 
Lee Rub. & Tire y 
EE inc nceceensonceoees es 80% 
Mazwell M Ist pid........ ...... 8545 85% 85% 
Maxwell M 2d pfd............... 56 56 56 
Menionn Petrol. .....cccccccccccce 9814 974 9734 
ee ee CFs nee. Seecesece ari 34% on 
Mont Power........++s+. ©0S0v eee 914% 9156 9134 
Nat Enam & S..... dinebintivens 23 23 23 
rishi Dehn coossscces OO 6414 65 
ray ns Copper iqdia thence 17% 17% 17% 
POveccceccoces soos 0 § ~* 135% 
[ee 4 104%, 
NY NB & HOI 50% 5044 5954 
ehecebiessdedeeeb<ks % 26% 3 
Norfolk & Western .............. 130% 1291, 130 | 
fara oy Egg pugukaabeoesatens 111% 111 «111% 
ntario Silver....... ettccsiesonas 7 7 7 
Pennsylvania R R....... seebadene 55 % 655% 56534 
a. (aor Aesersosesces 39% 3934 3934 
 . - eas 100 100 100 
Pressed Steel Car....... Reeee Sees 4944 49% 49% 
_ a rT ree 16344 161% 16344 
y Steel Spring................... 454% 45 45 
Ray Con Copper......... eneesaus 24 . 23% 24 
roger yoo $00000000000080006 on 99% reife 
he a ee) Pee eee eee ee ‘7 Le, ] 
Southern Pacific..... meeceseconts 9834 9814 98l¢ 
CE iccich ckvidaicdénadiaa 241, 24° 24° 
DREMNG sc ccccccncccces besdvees 12914 127 i 
Tennessee Copper..............- 25}6 25 
PE ada ckscannesees coer. 240% 1924 191 103 lg 
OSS | aaa » s 
Union Bag & P pfd.............. 44% 44 
EE Bi 6. cprccodch cnccdnde. 13944 139 139% 
on A, TET OTT 10354 10214 103% 
ni FElbwcwcvsveuvers wweverse 161 160 160% 
US TAleoboi.. 00. 1104 10734 109% 
ndcsuateceostasas 1% 13% 3 
coi didcsstckcenes 554 8414 Prt, 
U S. Rubber Ist pfd 109% 1097, 1097 
Li Mendb ues <iedvndacesece 70 69 %4 70 
$esce coon SS 87%, 88 
U. S. Steel pid 11855 11854 11854 
Sear nth bivdininsnekaeeines 79 7834 7834 
Wabani nn B wabetuecs satemeahwee an bt A — 
Westinghouse.................2.. 583% 58i¢ BBie 
Willys-Overland.............0.0. 5419 524 543% 





Wisconsin Cen..... baneereeneosss 50 49 4915 ¢ 


PITTSBURGH QUOTATIONS, 
Quoted by George R. Christian, 80 Broad- 
way, New York. 

Bid. Asked. 

16 








Amer Sewer Pipe............+. 
Amer Window Glass Mch com.. 59% 60 
Amer Window Glass Mch pfd..123 124 
Amer Window Glass pfd....... 105 od 
Columbia Gas & Plec.......... 21% 21% 
Consolidated Ice com.......... 33% 5314 
Consolidated Ice pfd........... ae 29 
Harbison Walker com......... 99% 7K 
Harbison Walker pfd.......... 103 os 
Independent Brewing com...... 4 414 
Independent Brewing pfd....... 21% 22 
LaBelle Iron Works com....... 53% 54 
LaBelle Iron Works pfd........129% 130 
Manufacturers Light & Heat... 53 4 
Natl Fireproofing com.......... 7 71 
Natl Fireproofing pfd........... 16% 16% 
CUED, SEN 6 9666.0 5065 08:60.00 73 hP 
er SP EE 6 64d 0d + 00svesaee ‘4 14% 
Ce PUCL BUGS... .csscescccsss 4415 45 
Pittsburgh Brewing com....... 65% ia 
Pittsburgh Brewing pfd........ 24% 25 
Pittsburgh Oil & Gas........... 7 7% 
Pittsburgh Plate Glass...... ie ae 120 
DD RAD aie cis cy Git wiak 181%, 18% 
SE MONE nin n6.4¢4.006s00500064 14 16 
oa. 2. re eee 15 16 
OE, BE. 060s cee cebece axe oe ‘ass 
Teemeres Gar socsccc RA er 8 814 
eS Sarre rrr tree 5314 
Westinghouse Air Brake ...... sal 144 
West Penn Trac & Water Pr... 19%, 20% 
PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 

Bid. Asked 
American Light & Traction com..... 37 381 
American Light & Traction pfd....... 109 111 
Adirondack Electric Power, com..... 25 27 
Adirondack Electric Power, SEP 78 80 
*Am. Gas & Elect.,com.............. 145 148 
Am. Gas & Biect., pf. .....ccccccece 49 51 
Am. Power & Light, com 69 72 
Am. Power & Light, pfd...........0.- 84 86 
American Public Utilities, com....... 42 47 
American Pubic Utilities, pfd........ 74 77 
Am. W. W. & E. Partici aes pfd. 18 22 
Am. W.W.@&E. Pirst pfd............ 58 62 


Carolina Power & Light : com.. 26 30 





Carolina Power & Light Co., pfd.. 97 100 
Cities Service, com.............4. co 288 
CitiesService, a. REELED yy 86% 
Colorado Power, com 26 
Colerado Power pfd ........... ie 103 
Comwth P.R. & L., com. asaeeas 66 
Comwth P.R & L., pfd 86 
Denver Gas & Elect 97% 
Electric Bond 87 
Electric Bond & 100 103 
Empire Dist. Electric fi is oe Suk 88% 92% 
Federa! Light & Traction, com...... » we 12 
Federal *t & Traction, pfd....... - 45 49 
Northern Ontario Lt & Prcom....... 15 18 
Northern Ontario Lt & Pr pfd........ 59 63 
Northern States Power com....-..... 86 88 
Northern States Power pfd........... 95 97 
Ozark Pewer & Water, com.... «..- - 44 47 
Pacific Gas & Electrio,com.....: .... 58 59 
Pacific Gas & Electric, pfd.. co 90 
Republic Ry. & Light Co., com. hike 39 404% 
Republic Ry. & Light Co., pfd . ae 77 
Southern California Bdison, com...... 92 94 
Southern California Edison, pfd.. 105 107 
*Standard Gas & Electric, com...... - 144% #16 
*Standard Gas & Electric, pfd.. 39 41 
Tennessee Ry Lt & Power com..... ~ we 
Tennessee Ry Lt & Powerpfd.. .... 47 50 


Toledo Traction Light & Power Com 45 47 
Toledo Traction Light & ye Pid. 82 85 
United Light & Rys., com. sesoeee 49 52 


United Light & Rys., ist pid. . . 74 76 
Western Power,com. p-puenaed? a ae 21 
Westera Power, aie een Se 70 72 


*Par valine 850 


STANDARD OIL QUOTATIONS. 


As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York —y- 











Asked. 
Anglo-American Oil Ltd.............. 144% 15 
The Atlantic Refining Co.. .. 695 705 
Borne- LO oecees SEO 355 
Buckeye A err Line &. ishecbacnios - 91 94 
coeneraee fg. Co., ome. aebiend 350 370 
Colonial Oil....... Sebabedssadess eee 75 
Crescent Pipe Line....... 43 
Cumberiand Pipe Line... 97 
I on 05 9000000060008 210 
Galena Signal Oil, pfd 140 
Galena Signal Of!,Com.............. 158 161 
Illinots re 3% 167 
Indiana e Line 93 
National Transit 15 
Se EE SEED cnc ccccascecvscas we 200 
Northern Pipe 100 
Ohio Oil 226 
Penn-Mex. i ay 59 

Pierce Oil 11% 
Pierce Oil Corp. 82 
Prairie O11 & 372 
Prairie Oige 224 

ern Pipe Line 197 ex 
South Penn Oil 33: 340 
South West Penna Pipe Lines...... 105 110 
Standard Oli (Cal.)........ssccsccees 265 267 
om | | ee 615 620 
Standard Oil (Kan.).............se00- 450 
Standard Oil iNet ccudoudia 7 390 
Standard Oil (N. Y.) : 205 
Standard Oil (Ohio)..............+05- i 395 
SO SEN BIN 6.6-06-6400006000000600 83 
INS inc Lkcneietensalesansesan 5 270 
IID « 500069400000000000002 < 40 








MISCELLANEOUS STOCKS. 


Quoted by Willaguaee & Squire, 25 Broad Street, 


ew York City. 


Bid. 
37 


Am Bank Notecom....... pgeacaanenas 
lr 
Bil CIID. 6. on csccscocccosancns 
scone a dansnsacawade 
American Piano, i Dibcteieeeaee “os 
American Piano, pfd............. 
Am Type Founders pf................ 
i J: 4 See 
EE EDs... nnssscecccocosac 
Ce Ghcwalevesesscccseevene 
Mas 5:nc nncstonccedeescddeee 
TRGPONE OIE. |, . odccorcid coccccses 
Lehigh Valley Coal Sales 
«2 ~ 3 “Re eRRISa renee 
0” SS 
TN ra és 
eS ree 
EE SR sc ancceneshadesnnieds 
UI SEER Sccccccsncsacccossces o- 285 


*New. 





Asked 
0 





PUBLIC UTILITY QUOTATIONS 
Quoted by Lamarche & Coady, 14 Wall St. 


New York. 

Bi 
Dh Cee & BS Gib a iccccccdessteaves 147 
See SN xa Ganacdneesconceee 49 
Am Light & Tr com aked 
Pee’ OT eo Oe: 
Am Power & Light com.............. 69 

4 





Am Power & Light pfd............... 
Am Water Works and El Ist pfd.... 60 
Am Water Works Participating...... 20 
Cities Service com........sscescceess 284 
ES ee eee 85 
Commonwealth Pr Ry & Lt oe... Leibedl 84 
Northern States Power Co............ 
Northern States Power pfd.. 

Pacific Gas & El com....... 

Pacific Gas & El pfd......... é 
Republic Ry & Lt com......... «.. 
Republic Ry and Lt pfd............. 75 
So Cal Edison Com .....cccccccceses 91 
OE eS ea ee 105 


Tennessee Ry, Lt & Power pfd...... 944 
Tennessee Ry, Lt & Power com..... 47 


United Lt & Rys com............. és 
*United Lt & Rys Ist pfd .......... 74 


*Ex. Div. 14 





Asked 





MOTOR SECURITIES. 


Quotations by Merrill, Lynch & Co., members 


New York Stock Exchange, 7 Wall St. 
Bid. Asked. 
Chalmers Motor com........... 165 175 
Chalmers Motor pfd........... 98 100 
Chevrciet Moter oocccsscccceccceae 218 
Commerce Motor Truck........ ° és 
Continental Motor. ............ 35 46 
Federal Motor Truck.......... SS 95 
POPE. GE EDOES, 06600ss0s0cce 325 350 
oe RRA ero 7™% 8 
eS eee 614 7 
BGR TEMNND. Bis v0.00 0rcavcoves 85 100 
International Motor com....... 5 8 
International Motor pfd....... 17 22 
Packard Motor com............ 160 180 
Packard Motor pfd............ 100 104 
EE CE 5.55656 b000-00 2 emb 2 45 
I os oad nda een ge ee 21 22 
Regal Motor pfd..... ccc. 16 22 
AG BE CBR e000 cccbescenees 42 43 
ae. Beene THE . occ cccccccce 35 36 
ee Saar er 70 72 
Standard Motor. ........++ee0+. 5ly 6%, 
RR rrr 65 66 
ccna ibis eee pmeki 661% 67 
WN I nc caus cecing = Suela 52% 52% 





ORDNANCE STOCKS. 
Gilbert Eliott & Co., 27 Pine Street. 
Bid. 


Aetna Explosives pfd.......... 
*American Brass. 
Amer & British Mfg Co com.. 
Amer & British Mfg Co pfd.... 
Atlas Powder COm..........6.. 
Ating POWER BiG. ooceccccccces 
Babcock & Wilcox............+. 
Oe ee rer 57 
Bee (I Wd Bia cccccccccscse 
*Canada Foundries & Forgings. 
Canadian Car & Fdy com...... 
Canadian Car & Fdy pfd...... 
‘anadian Explosives com...... 32 
‘anadian Explosives pfd....... 
‘arbon Steel com............-. 
‘arbon Steel Ist pfd........... 
‘arbon Steel 2d pfd........... 
Colts Arms. .. 
Crocker Wheeler com. 
Driggs-Seabury. 

Du Pont Powder com “new. 





Du Pont Powder deb 6% pfd. 

Electric Boat COM.......-++es. 355 
Electric Boat pfd oe Alice mae 
Hercules Powder com.......... 310 
Hercules Powder pfd.......... 112 
Hopkins-Allen com. ........... 10 
Hopkins-Allen pfd. ........... 40 
International Arms. .......... 14 
Lake Torpedo Boat............ Ss 
Midvale Stee] & Ordnance...... 61 
Niles-Bement-Pond com. ...... 165 
*Niles-Bement-Pond pfd....... 105 
BuBMOFINe TORE, co cscccccscsece a3 
ee a” ee ae nGO 


Winchester Repeating Arms... .1250 


*Ex dividend. 


Asked. 
65 


280 
20 
60 

190 

101 
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Our Company is of the old con- 
servative kind. Our Mort 
somewhat old-fashioned perhaps, 
but a favorite amongst investors 
who prefer safety a fair income 
haps larger 








Irrigation Bonds 
I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Infor- 
mation furnished free on request. 
THOMAS H. WORK 
First National Bank Bldg., Denver, Colo. 





MOODY’S MANUAL 


is always consulted when 
SECURITIES 
are considered. It’s the standard refer- 
ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway, N. Y. 





NEW LOANS, 


Notice of the Sale of 
Twelve Thousand 
($12,000.00) Dollars of 
Sewer Bonds of the 
Town of Hardin, Mon- 


tana. 


Notice is hereby given that the Town of 
Hardin, Montana, will, on the 28th day of 
August, A. D. 1916, at the hour of ten o’clock 
A. M.,, at the office of the Town Clerk of said 
<oom in the town hall in Hardin, Montana, sell 

J ig auction, to the highest bidder, for 
rob twelve (12) coupon sewer bonds, of the 
denomination of One iioueual ($1,000.00) Dol- 
lars each, said bonds to bear interest at the 
rate of six per cent. (6%) per annum payable 
semi-annually, on the first days of January 
and July of each year. Said bonds to bear 
date of Septensber Ist, 1916, pegesse in twenty 
(20) years, and redeemable after ten (10) years, 
from their date; the principal and interest 
payable at the office of the town treasurer of 
said town, or, at the option of holder at some 
bank in the city of New York, to be designated 
by the Town Treasurer. 

‘No bid can be received for less than par and 
accrued interest. 

Each bidder is required to deposit a check, 
fully certified by some responsible bank, in 
the sum of six hundred ($600.00) dollars, pay- 
able to the Town Treasurer, as a guarantee 
that he will take up and pay for said bonds, 
as soon as the same are signed and ready for 
delivery. 

That the Council hereby reserves the right 
to reject any bids made and to eel said bonds 
at private sale, as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as sewer bonds, and 
are issued for the purpose of constructing a 
public sewer and sewage disposal plant in and 
tor the Town of Hardin, Montana. 

A complete transcript of all the proceedings 
touching the issue of said bonds, will be fur- 
nished by the undersigned, upon application 
by letter or wire. 

Date July 18th, 1916. 

By order of the Town Council of the Town of 


Hardin, Montana. 
F. M. LIPP, Town Clerk. 





First Publication 








. Do Business by Mail 
ir’ hw re eon or 
=s5 w= 6,000 mal ma ansiling lions, 99% 





a Mawel’ Mfrs. 
Cheese Box Mfrs. 


prices and samples of fac-simile letters. 
Have us write or revise your Letters, 


Rose-Gould, 814 Olive St. 


Ross-Gouid 


WM ceeters 


RaestS St.tours 
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the ret toes of F. Peal St. Davids, 
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[ ORD & BURNHAM greenhous 


requirements ; and influenced by our 
years of experience in greenhouse de 
building. 

They have been fittingly called 
Everlasting Lastingness.”’ 

The fact that such a dominatingly 


are won with flowers and plants g STOW 
Burnham constructed houses, is con 
dence of their high productiveness. 


Appointment at your suggestion. 


SALES OFFICES 


FACTORIES 
Irvington, N. Y Des Plaines, I. 


The house below was erected for the late Thomas Sper 








RAGA AAwAawdwh Oo MOI SSIs 


This curved caved complete iron frame greenhouse is on 


Greenhouses of 
Everlasting Lastingness 


structed with a scientifically worked out 
construction, based on definite plant life 


ber of the prize winnings at the Big Flower Shows 
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es are col- 





three score 


Z 
signing and y 
j 
“Houses ot j 
large num y 


nin Lord & 
clusive evi 


Our literature you are welcome to. 


Jord @Burnham@ 


PHILADELPHIA 


NEW YORK BOSTON 
4: ond ‘St Bidg. Tremont Bldg. Widener Bldg 
CHICAGO ROCHESTER CLEVELAND 
Rookery Bldg Granite Bldg. Swetland Bldg 
TORONTO MONTREAL 
Royal Bank Bldg. Transportation Bldg. 


St. Catharines, Canada 


ry, Cranford, N. } 











DIVIDENDS. 





Subscnbers Notice CENTRAL ARKANSAS RAILWAY & LIGHT 

















pany for the pe 


ALL FINANCIAL BOOKS nd ending Jul! 


checks mailed August 15, 1916, t 


Y CORPORATION 
ou will want to keep informed Preferred Stock Dividend No. 14 
on financial matters while on your New York, August 9, 1916. 
summer vacation. The Board of Directors has this day declar 
You can do this by sending us your the arenes consecutive quarterly divid 
ot one and three-quarters per cent. on 
ee ow ose ave The Fices Preferred Stock of the Central Arkansas R 
: lave 1_an- way & Lig ht Corporation, payable Septem 
cial World follow you, in the United , 1916, to the Prefe 7 Stockholders of reco1 
States, without additional cost. For of the close of business August 15, 17 
~ C hecks will be mailed. Books for the trans 
Canada add one cent a week, for of the Preferred Stock of the Company 1 
Europe add two cents an issue. not be closed. J. DUNHILL, Treasurer. 
Any news dealer at any hotel or re- 
sort in the United States will supply PACIFIC GAS & ELECTRIC CO. 
you with the publication if you are FIRST PREFERRED DIVIDEND NO. & 
not a subscriber, and will simply ask ORIGINAL PREFERRED DIVIDEND NO. 
him for Lhe Financial World. Phe regular quarterly dividend $1.50 
' share upon the full-paid First Preferred 
Original Preferred Capital Stock of the « 


riod commencing May 1, 191 
y 31, 1916, wil > paid 


ock 


Have Your Book Orders Filled Through of record at 3:30 o'clock P, M., July 31, 1916. 


THE FINANCIAL WORLD v 


29 Broadway New York San Francisco, 





A. F. HOCKENBEAMER, 
ice-President and Treasurer 
California, July 31, 1916. 
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